








Yemen Summary

Production (Block 32, 43 and 53)
+ QI Gross Production: 18,963 bopd
< Q1 DNO WI Production: 7,437 bopd
Q1 DNO NE Production: 4,889 bopd

Reserves & Resurces at 31.12 2009
¢ Reserves & Resources: 16 mill. boe

* 2P Reserves: 9.9 mill. boe

Q1 drilling results

«  BL 43, Nabrajah-10S/2S; proved oil deeper in
the lower formations - evaluation ongoing

« BL 47, Yaalen-3; flowed 1,400 bopd from first test
expected capacity of 4,000 - 5,000 bopd

+ BL 53, Bayoot-8; new producer on stream

in April

Planned Wells
«  BL 52, Ansas-1, exploration (Q2'10)

* BL 47, Sharnah-2, apprasial (Q2/Q3'10)

« BL 32, Godah-11, producer (Q3'10)

« BL 53, Bayoot-9 and 10, producer (Q2/Q3'10)
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Yemen Block 47: Yaalen-3 testing

Test-1results (barrels of oil per day)
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Well logg and interpretation

Test-1
Tested 1,400 bopd
Expected capacity, 4,000-5,000

Test-2
(in progress)
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Sharnah/Yaalen oil discovery (Block 47)

Fast-track field development
* Resource potential prior to Yaalen-1: 10 million barrels

» Resource potential to be re-evaluated after Yaalen-3 final
results

» Drilling Sharnah-2 in Q2/Q3

»  Filing development plan in 2010
* Staged Development

» Likely tie-back to Nabrajah

» First oil planned for Q3 2011
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Bayoot basement field (Block 53)

Production profile Bayoot (gross)
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Bayoot 7 on stream in February 2010
« Completed and brought on stream in February
e Currently producing at a rate of ca 200 bopd

Bayoot 8 on stream in April 2010
* The well put on test-production in April
* Well is currently cleaning up

Bayoot 9 - next development well
* Spud on 7 May
» Targeting fractured basement reservoir
* Located in the western Bayoot compartment
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Yemen (BL72): Basement lead

+ Basement fault blocks with possibilities for oil
trapped in fractured basement

¢ These basement structures are located in a
‘look alike’ position to the producing Bayoot
and Kharir fractured basement fields

* The partnership has decided to dedicate the
next exploration well to undertake testing of
the ‘basement’ potential

» A farm-out process is in progress
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Mozambique Update

* Prospect evaluation has been
performed based on the new 2D
seismic acquired in 2009

+ The work has revealed several drilling
targets in the unexplored Urema
Graben

* Preparation for drilling Q4’10
* Tendering process for rig has started

*« Farm-out process is ongoing, prior to
drilling
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Follow potential extensions of proven

plays into adjacent basins
Middle-East - Eastern Africa region -

Develop current positions in proven
mainly onshore

basins, both known and new plays

From current core areas

R e Tt e et e g



FINANCIALS




A solid quarter for DNO

Quarterly key financials
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Increased revenues and cash flow
+ Higher achieved oil prices
+ Lower administrative expenses

Strengthened financial position
» Capex and exploration as guided
* Full cash flow coverage of investments
» Cash position increased through sale of treasury
shares
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Key financial indicators
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Condensed income statement

NOK million Q12010 Q4 2009 Q12009 2009 2008
Sales 258.6 225.9 183.8 869.0 1,376.2
Cost of goods sold -133.3 -135.8 -190.2 -659.3 -745.5
Gross profit 125.3 90.2 -6.4 209.7 630.7
Dry well cost expensed - 1.2 -8.9 -56.2 -158.3
Seismic and other exploration expensed -16.5 -16.3 -49.3 -99.6 -198.6
Other -14.3 -150.3 -12.5 -233.0 -265.1
Profit/(loss) from operating activities 94.5 -75.2 =771 -179.1 8.8
Share of profit/(loss) associates - -29.7 1.8 -62.9 83.3
Net finance -44.0 5.6 204.5 269.9 -781.9
Profit/(loss) before income tax 50.5 -99.3 129.2 28.0 -689.9
Income tax expense -35.6 -285.3 8.7 -297.6 -214.0
Net profit/(loss) 14.9 -384.5 137.9 -269.6 -903.9
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Cost of Goods Sold

Lifting cost
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Cash flow statement

NOK million Q12010 Q4 2009 Q12009 2009 2008
Profit from operations before exploration . -60.1 -18.9 -23.2 365.7
Exploration expenses -16.6 -15.1 -58.2 -155.8 -356.8
Taxes paid, DDA, other -29.0 -39.6 -43.7 126.3 736.6
Net cash from operations 65.5 -114.8 -120.9 -53.3 745.5
Net cash used in investing activities -67.3 268.0 176.8 392.1 -1,186.2
Net cash from financing activities 365.8 -131.6 -84.1 -183.5 -43.4
Cash at the beginning of the period 303.4 282.1 176.1 176.1 691.7
Net increase/decrease in cash + FX 367.7 21.3 -33.4 127.3 -515.8
Cash at the end of the period 671.1 303.4 142.7 303.4 176.1
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Cash flow coverage of investments

Netback coverage
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" CAPEX
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Q3 2009

Capex Q3 2009 shown net of WPP liability of NOK 537 million
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Cash flow funding

+ DNO seeks to fund a major part if
its investments from cash flow

* The cash flow coverage ratio
increased to 1.8x i Q1 2010
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Capital structure

Assets
6000 = Non-current assets = Cash and cash equivalents
Other current assets
5000
4000
Cash:
NOK 671 milion
c
2 3000
= Financial assets:
é NOK 437 million
Z 2000
1000
¢}

31.03.2009 31.03.2010
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Equity and liabilities
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NOK Million
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= Shareholders equity “Non-current liabilities

Current liabilities

Net debt to
capitalization:

3 per gant

Equity ratio:
40 per cent

31.03.2009 31.03.2010

*Net interest bearing debt/capitalization
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Geographic shareholder distribution

31.12.2009 05.05.2010 * International shareholding in DNO
increased to 61.4%
100% 8% 10% M * RAK Petroleum held 30% as of 30
90% 4% 4% Aswede" April, 2010

S % 4%

80% O T » Top 20 shareholders account for
BTSN 55.9% of total shares
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Outlook

Continued value creation
* Increase production from our strong reserve base
» Accelerate development programs in Yemen

* Seek additional reserves and resources through
selective exploration

* Carry out planned 2010 investments, consider
additional projects depending on drilling results
and available funding
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DISCLAIMER

This Presentation includes and is based, inter alia, on forward-looking information and statements that are subject to risks
and uncertainties that could cause actual results to differ. These statements and this Presentation are based on current
expectations, estimates and projections about global economic conditions, the economic conditions of the regions and
industries that are major markets for DNO International ASA and DNO International ASA’s (including subsidiaries and
affiliates) lines of business. These expectations, estimates and projections are generally identifiable by statements
containing words such as "expects”, "believes”, "estimates” or similar expressions. Important factors that could cause
actual results to differ materially from those expectations include, among others, economic and market conditions in the
geographic areas and industries that are or will be major markets for DNO’s businesses, oil prices, market acceptance of
new products and services, changes in governmental regulations, interest rates, fluctuations in currency exchange rates
and such other factors as may be discussed from time to time in the Presentation. Although DNO International ASA
believes that its expectations and the Presentation are based upon reasonable assumptions, it can give no assurance that
those expectations will be achieved or that the actual results will be as set out in the Presentation. DNO International ASA
is making no representation or warranty, expressed or implied, as to the accuracy, reliability or completeness of the
Presentation, and neither DNO International ASA nor any of its directors, officers or employees will have any liability to
you or any other persons resulting from your use.

This presentation was prepared for the First Quarter 2010 results announcement 11 May, 2010. Information contained
within will not be updated. The following slides should be read and considered in connection with the information given
orally during the presentation.
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