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SALMAR GROUP ACHIEVES RECORD MARGINS IN ALL SEGMENTS

The SalMar Group posted an operating profit before fair value adjustment of the biomass of

NOK 173.4 million in the second quarter 2010, 70 per cent up on the same quarter in 2009. All

t he Gr o uegniests (Eentral Norway, Northern Norway and Scotland) achieved record high

margins during the quarter. The Groupbs performance can be a
salmon prices and continued sati sfactory biological development . Relatively low sea

tem peratures throughout 2010 have affected growth rates and put some pressure on

production costs.

1 The SalMar Group generated gross operating revenues of NOK 659.5 million in the second quarter
2010, compared with NOK 456.3 million in the same quarter in 2009.

1 The SalMar Group made an operating profit before fair value adjustment of the biomass of NOK
173.4 million in the quarter, compared with NOK 102.2 million in the same quarter in 2009.

T Including the Group’'s 50 per cent s t@atng erofit befdteofaisvalue t Havb
adjustment of the biomass totalled NOK 213.1 million in the quarter, compared with NOK 123.4

million in the same quarter in 2009.

1 In Norway SalMar harvested some 11,100 tonnes gutted weight in the second quarter 2010,

compared with around 12,100 tonnes in the same quarter in 2009.

f Including the Group’'s 50 per cent stake in Norskott Havb
tonnes gutted weight in the second quarter 2010, compared with around 14,900 tonnes in the

same quarter in 2009.

1 The SalMar Group made an operating profit of NOK 15.74 per kg gutted weight in the second
quarter 2010, compared with NOK 8.45 in the same quarter in 2009.

1 SalMar Central Norway made an operating profit of NOK 15.62 per kg in the second quarter 2010,
compared with NOK 8.23 in the same quarter in 2009.

1 SalMar Northern Norway made an operating profit of NOK 16.05 per kg in the second quarter
2010, compared with NOK 11.15 in the same quarter in 2009.

1 Norskott Havbruk AS made an operating profit of NOK 12.69 per kg in the second quarter 2010,
compared with NOK 7.67 in the same quarter in 2009.

1 After the close of the quarter, SalMar acquired a majority (72.8 per cent) of the shares in
RaumaGruppen AS. RaumaGruppen AS is a wholly integrated producer of Atlantic salmon from
roe to consumer-ready processed products. The company has 8 production licences (of which 2

are broodstock licences).

1 Despite the low sea temperatures experienced in large parts of Norway during the first half year,
SalMar is maintaining its harvesting estimate for 2010 of 85,000 tonnes gutted weight: 56,000
tonnes in Central Nor way, 17,000 tonnes in Northern Norw

in Scotland.

1 SalMar has the salmon lice situation well in hand. The measures implemented, including use of

wrasse, have produced satisfactory results.
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KEY FIGURES - GROUP
NOK million 20Q 10 2Q 09 YTD 10 YTD 09 FY 2009
Profit and Loss Account
Operating income 659,5 456,3 12775 932,5 2377,3
EBIT before biomass adj. 173,4 102,2 326,1 184,3 584,8
EBIT before biomass adj. % 26,39 22,49 25,59 19,89 24,6 9
Biomass adjustment 26,2 201,71 220,0 142 5 -4.6
Income from ass. companigs 26,2 24,5 68,3 40,8 56,8
Earnings before tax 204,9 327,2 582,6 362,5 634,1
Balance Sheet
Fixed assets 2101, 1 920,4] 2101,1 1 920,4] 1959,4
Current assets 1768,7 1330,1 1768,7 1330,1 1462,1
Total assets 3869,8 3 250,5 3869,8 3 250,5 3421,5
Equity 1917,2 1 566,0] 1917,2 1 566,0] 1699,8
Net interest bearing debt 952,8 925,6 952,8 925,6 783,8
Other debt 968,3 740,6 968,3 740,6 905,9
Equity ratio 49,59 48,29 49,59 48,2 9 49,7 9
Earnings per share (NOK) 1,50 2,35 4,26 2,64 4,57
Earnings per share - diluteg 1,50 2,35 4,26 2,64 4,57
EPS - before biomass ad|. 1,32 0,94 2,72 1,65 4,60
Harvest volume s

2010 2009 2010 2009 2009
1,000 tgw Share | 2Q 10| SalMar| 2Q 09 | SalMar| YTD | SalMar| YTD | SalMar| FY | SalMar
SalMar Central-Norway 1009 91 9,1 10,6 10,6 18,7 18,7 19,0f 19,0f 50,3 50,3
SalMar Northern-Norway 1009 2,0 2,0 1,5 1,5 4.0 4.0 5,7 57 14,0 14,0
Total Norway 11,0 11,0 12,1 121 227 22,7 247 247 643 643
Norskott Havbruk (SSF) 50 9 6,3 3,1 5,5 28| 14,6 7,3 11,3 56/ 265 133
Total 17,3 142 176| 149] 373 300 360 304/ 908| 776
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Revenues and results

The Group generated gross operating revenues of NOK 659.5 million in the second quarter 2010,
compared with NOK 456.3 million in the same quarter in 2009. The increase is due primarily to higher
salmon prices and the sales volumes being brought into the Group through Volstad Seafood AS (now
called SalMar Sales AS). The average spot price (NOS) for the industry as a whole during the quarter was

NOK 40.09, approx. NOK 5.10 or 15 per cent higher than in the same quarter last year.

SalMar Central Norway harvested some 9,100 tonnes gutted weight in the second quarter 2010,
compared with 10,600 tonnes in the same quarter last year. SalMar Northern Norway harvested around
2,000 tonnes in the second quarter this year, compared with around 1,500 tonnes in the same quarter in
20009.

The Group made an operating profit before fair value adjustment of the biomass of NOK 173.4 million in
the second quarter 2010, compared with NOK 102.2 million in the same quarter in 2009. The increase is

due to a combination of higher salmon prices and satisfactory developments in the biomass.

This resulted in an operating profit per kg gutted weight of NOK 15.62 for SalMar Central Norway and
NOK 16.05 for SalMar Northern Norway.

Sal Mar’' s key figure for pr of i EBITpaperdtingmprofid) hefore famvaldee r | FRS i s
adjustment of the biomass. Adjustment of the fair value of the biomass results from the requirement to
value biological assets (the biomass) at fair value instead of cost price. Changes in price and the

composition of the biomass during a period can therefore have a major impact on this value. SalMar

reports EBIT before fair value adjustment of the biomass in order to show the underlying performance of

its operations during the period.

Fair value adjustment of the biomass in accordance with IFRS resulted in an increase of NOK 26.2 million
for the quarter, compared with an increase of NOK 201.7 million in the same quarter in 2009. The change

in fair value can largely be ascribed to higher prices at the end of the quarter than at the beginning.

In the second quarter 2010 the associated company Norskott Havbruk AS achieved an operating profit

before fair value adjustment of the biomass of NOK 79.7 million, compared with NOK 42.4 million in the
corresponding quarter in 2009. Operating profit in the quarter benefited from increased volumes, higher

salmon prices and good development in the biomass. Since Norskott Havbruk is defined as an associated
company, Sal Mar recognises 50 per cent of the company’s prof
the biomass) as financial income. The company0tetalledMOKr i buti on

26.2 million, compared with NOK 22.0 million in the same quarter in 2009.

Other financial items in the second quarter 2010 amounted to NOK -20.9 million, compared with NOK -
1.2 million in the same quarter in 2009. Interest expenses for the quarter totalled approx. NOK 9 million.
The remainder comprises realised and unrealised changes in value associated with forward contracts and

monetary items in foreign currencies, which will vary from quarter to quarter.
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The Group made a consolidated profit after tax (including fair value adjustment of the biomass) of NOK
154.9 million in the second quarter, compared with NOK 242.1 million in the same quarter in 2009.
Earnings per share for the quarter totalled NOK 1.50, compared with NOK 2.35 in the same quarter in
2009. Earnings per share before fair value adjustment of the biomass came to NOK 1.32, compared with
NOK 0.94 in the second quarter 2009.

Balance sheet
At the end of the second quarter the Group had total assets of NOK 3,869.8 million, compared with NOK

3,250.5 million at the same point last year. The increase can primarily be ascribed to a rise in the book

value of the biomass, investments in property, plant and equ
trade receivables due to higher sales volumes and the consolidation of Volstad Seafood AS (now SalMar

Sales AS).

At the close of the period t he Group’' s eNQK iL,91y.2tmilltom, lcdrrespbonding to an equity
ratio of 49.5 per cent. At the same time last year equity totalled NOK 1,566.0 million and the equity ratio
was 48.2 per cent. The change can largely be ascribed to the profit made during the period. A dividend of
NOK 223.5 million was paid in June 2010, while 800,000 own shares were bought back in August 2009,
at a price of NOK 44.00 per share.

The Group’' s nlearing debtetotalled NOK 952.8 million at the end of the second quarter 2010,
compared with NOK 925.6 million at the close of t hbear@me qua
debt has risen compared with the second quarter in 2009 (and the first quarter 2010) largely as a result
of the NOK 223.5 million dividend payout made in June, investments in machinery and equipment being

installed at the InnovaMar facility, investments in other property, plant and equipment, and tax paid.

Cash flow and financing

The Group’s generated a cash flow from operating activities
less than in the same quarter 2009. Included in this amount is NOK 105 million in tax paid during the

quarter. During the quarter SalMar invested NOK 82.4 million in fixed assets relating to its hatchery and
marine-phase fish farming activities, and InnovaMar. The Group’
negative in the amount of NOK 50.5 million. This figure includes the payment of dividend and use of

credit facilities. Net cash flow for the quarter totalled NOK -46.9 million. The Group has good financing

facilities, and thereby good access to liquidity.

Tax
The tax expense for the period is estimated at NOK 50 million.

Shares

At the end of the second quarter 2010 the company had 103 million shares outstanding, divided between

some 1,650 sharehol der s. Sal Mar ASA owns 1,400,000 treasury
during the quarter between NOK 46.00 and NOK 59.50. The price at the close of the quarter was NOK

48.00.
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Segments

Per june 2010 SalMar  owned 56 farming licences. Of these , 43 licences, each of 780 tonnes MAB
(maxi mum all owabl e biomass), ar e h edesburitgaMahCentral Norway ny 6 s
(Trgndelag and Nordmgre), while 13 are held by SalMar Northern Norway (each licence has an MAB of

900 tonnes). At the close of the quarter SalMar owned five licences for the production of fry and smolt in
central and one in  northern Norway. SalMar has a substantial harvesting and secondary processing (VAP)
business,co -l ocated with the companyés head office at

mai n

FrBya in Sol
SalMar also owns 50 per cent of Norskott Havbruk AS, which in turn owns 100 per cent of Scottish Sea

Farms Ltd. Scottish Sea Farms is the UKO6s second | argest fi
capacity of some 30,000 tonnes gutted weight. The remaining shares in Norskott Havbruk AS are owned

by Lergy Seafood Group ASA.

SalMar Centra | Norway

SalMar Central Norway 20Q 10 2Q 09 YTD 10 YTD 09 FY 2009
Operating income (NOK mill) 637,3 458,1 1267,3 925,7 2 337,6
EBIT before fair value adj. of biomass 141,5 87,3 272,0 152,8 507,1
EBIT before biomass adjust. % 22,2 % 19,19 21,59 16,59 21,79
Harvest volume (1,000 tgw) 9,1 10,6 18,7 19,0 50,3
EBIT/ kg gw (NOK) 15,62 8,23 14,54 8,02 10,08

In the second quarter 2010 SalMar Central Norway achieved record margins in terms of operating profit
per kg gutted weight of salmon. The high price of salmon made a substantial contribution to the record
result. The spot price of fresh whole salmon (NOS price) in the quarter was NOK 40.09 per kg, some NOK

5.10 higher than in the same quarter last year. This is a record average price for a whole quarter.

While the high salmon price provides strong revenues from sales in the spot market, it makes it
challenging to make a profit from processed products. The vast majority of processed products are sold
on relatively long-term contracts, of which many were entered into in the third and fourth quarters last
cent of Sal Mar Centr al

year. In the second quarter 2010 around 50 per Nor way' s

contract (either as whole fish or process products).

SalMar Central Norway harvested around 9,100 tonnes gutted weight, compared with 10,600 tonnes in

the same quarter in 2009.

Operating revenues for the quarter totalled NOK 637.3 million, compared with NOK 458.1 million in the
same quarter in 2009. Operating profit before fair value adjustment of the biomass came to NOK 141.5
million, compared with NOK 87.3 million in the same quarter in 2009. The business made an operating
profit of NOK 15.62 per kg gutted weight, compared with NOK 8.23 in the same quarter last year.

The Group’'s strategy for d e al iuesgto functidn satisfbatooily. The measuces nt i n
implemented, including the use of wrasse, have worked well through the winter, even when sea

temperatures have been low.

SalMar Central Norway is maintaining its harvesting estimate for 2010 at around 56,000 tonnes gutted

weight, an increase of some 11 per cent compared with 2009.
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SalMar Northern Norway

SalMar Northern Norway 2Q 10 2Q 09 YTD 10 YTD 09 FY 2009

Operating income (NOK mill) 76,2 55,6 149,4 169,4 401,7
EBIT before fair value adj. of biomass 31,4 16,6 54,1 31,6 86,3
EBIT before biomass adjust. % 41,29 29,89 36,2 9 18,6 9 21,59
Harvest volume (1,000 tgw) 2,0 15 4,0 57 14,0
EBIT/ kg gw (NOK) 16,05 11,15 13,51 5,54 6,16

SalMar Northern Norway, like SalMar Central Norway, achieved record margins per kg gutted salmon in

the second quarter 2010.

SalMar Northern Norway sells its harvested volume through SalMar Central Norway and is therefore not
affected by long-term contract positions. As a result, SalMar Northern Norway realised higher average
prices than SalMar Central Norway, which is affected by long-term contracts both for whole fish and
processed products.

It is pleasing to note that SalMar Northe r n t he
strong and stable, at the same time as the business has gained a biological platform which bodes well for

the second half.

Norway’' s performance in first

In the second quarter 2010 SalMar Northern Norway generated operating revenues of NOK 76.2 million,

compared with NOK 55.6 million in the same quarter in 2009.

Operating profit before fair value adjustment of the biomass totalled NOK 31.4 million, compared with
NOK 16.6 million in the same quarter last year. This corresponds to an operating profit of NOK 16.05 per
kg gutted weight, compared with NOK 11.15 in the same quarter in 2009.

SalMar Northern Norway harvested around 2,000 tonnes gutted weight in the second quarter 2010,

compared with around 1,500 tonnes in the same quarter in 20009.

SalMar Northern Norway is maintaining its harvesting estimate for 2010 of approx. 17,000 tonnes gutted

weight, an increase of some 20 per cent compared with 2009.
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Norskott Havbruk AS (Scottish Sea Farms) i associated company

NOK million 2Q 10 2Q 09 YTD 10 YTD 09 FY 2009

Operating income 247,6 201,8 533,0 386,9 922,1
EBIT before biomass adjustment 79,7 42,4 152,3 74,6 165,5
EBIT before biomass adjustment % 32,29 21,09 28,6 9 19,39 18,09
Value adjustment biomass -5,8 21,6 40,1 39,7 0,5
Earnings before tax 72,4 61,0 188,9 108,1 154,8
SalMars share after tax 26,2 22,0 68,3 39,2 56,9
Harvest volume (1,000 tgw) 6,3 5,5 14,6 11,3 26,5
EBIT/ kg gw (NOK) 12,69 7,67 10,45 6,62 6,24

Balance Sheet

Fixed assets 577,0 637,0 562,5
Current assets 595,4 671,7 596,7
Total assets 11725 1 308, 8| 1159,2
Equity 543,4 560,6 491,5
Net interest bearing debt 302,5 462,6 401,4
Other debt 326,6 285,6 266,3
Equity ratio 46,39 42,89 42,49
Scottish Sea Far ms’ performance i n t heveryestrang, dootly wishr tespect 010 wa

overall operating profit and operating profit per kg gutted weight.

Norskott Havbruk AS generated operating revenues of NOK 247.6 million in the second quarter 2010,
compared with NOK 201.8 million in the same quarter in 2009.

Operating profit before fair value adjustment of the biomass totalled NOK 79.7 million, compared with

NOK 42.4 million in the same quarter last year.

The business made an operating profit of NOK 12.69 per kg gutted weight, compared with NOK 7.67 in
the same quarter in 2009. This record result is due to a combination of strong salmon prices and
consistently good developments in the company’'s biological
weakened from its position in the same quarter last year (down some 8 per cent), such that the real
improvement in margins is even greater than that which appears in the financial statements, which are

presented in NOK.

Sal Mar’' s share of M&rskeptrtofHaviafdaler tax and fair value adjus

NOK 26.2 million in the second quarter, compared with NOK 22.0 million in the same quarter in 2009.

The company harvested around 6,300 tonnes gutted weight during the quarter, compared with 5,500

tonnes in the same quarter in 2009.

Norskott Havbruk is maintaining its harvesting estimate for 2010 of 24,000 tonnes gutted weight.
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Markets and outlook

Exports of Norwegian Atlantic salmon in the second quarter 2010 totalled some 210,000 tonnes round
weight, approx. 20,000 tonnes or 10 per cent more than in the same quarter last year. The value of
salmon exports totalled around NOK 7.4 billion, an increase of some 25 per cent compared with the same
quarter last year. In the first two quarters combined the volume of Norwegian exports rose by around 16
per cent, while the value of the same exports had risen by some 30 per cent. Few industries can point to

such a development.

Exports from Norway to the EU in the quarter were 5 per cent higher than in the same period last year,
corresponding to an increase of around 6,000 tonnes round weight. Volumes in all the traditionally most
important markets for Norwegian salmon increased during the quarter: China and Hong Kong up 21 per
cent, France up 3 per cent, Poland up 9 per cent, Russia up 33 per cent, Denmark up 17 per cent and the
USA up 42 per cent. Of the most important markets, only the UK declined — with a reduction of around

12 per cent. Developments in Russia are particularly encouraging.

Exports of filleted products (fresh and frozen) from Norway rose by 5,000 tonnes product weight in the
second quarter, corresponding to an increase of 25 per cent compared with the same quarter in 2009. So

far in 2010 exports of filleted products have risen by some 40 per cent compared with 2009.

The export price of whole salmon in NOK remained relatively stable through the quarter, but reached its
peak in May. The average price of salmon (NOS price) during the quarter was around NOK 40.0 per kg,
which is approx. NOK 5.0 higher than in the same period last year. Compared with the second quarter
2009 the NOK has strengthened against both the EUR (11 per cent) and the USD (4 per cent). When the
NOK strengthens against some of the major currencies it can lead to pressure on salmon prices measured
in NOK. However, despite developments in the NOK exchange rate the price of salmon was NOK 5.0 (15

per cent) higher in the second quarter 2010 than in the same quarter in 2009.

At the end of the second quarter the volume of biomass in the sea in Norway was some 8 per cent higher
than at the same point last year. The increase at the start of the year was 16 per cent and at the end of
the first quarter 11 per cent. The reduced growth in the biomass through the year could indicate that the
supply of salmon from Norway in the second half may be smaller than expected, which is positive with

respect to the balance of supply and demand.

SalMar expects volume growth to continue in its most important markets. Strong demand combined with
an expected 60-65 per cent fall in salmon exports from Chile in 2010 means that SalMar feels there is

reason to expect good salmon prices also in the time ahead.

Sal Mar’' s new pl-ambvaMar - rexpeded to go into operation in the third quarter 2010. The
harvesting facility will be started up first, with secondary processing being gradually phased in during the

autumn.

Through SalMar Sales AS (the result of the integration of Volstad Seafood AS into the SalMar Group)
SalMar will continue its efforts to develop and strengthen its activities within sales and logistics. While the
company’'s strategy remains to collaborate c¢closely with a r
increase the extent to which it works directly with selected customers and business associates in its most

important markets.
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Following the close of the quarter SalMar has, through its acquisition of 75.5 per cent of RaumaGruppen
AS (8 production licences, finalised 8 July 2010), increased its output of salmon in central Norway. The

Group will work systematically to identify and assess opportunities for further profitable growth.

The Board of Directors of SalMar ASA, Trondheim, 16 August 2010
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The Sal Mar Groupods reportof 2000r the first half

The SalMar Group per formed very wellin the first six months of 2010. High salmon prices
combined with consistently good developments in the biomass produced record results in both
the first and second quarters. During the same period the Group has been working steadily on

anumber of strategic initiatives whi ch -teimledrningstande ngt hen Sal Ma
competitiveness, including the construction of InnovaMar, the acquisition of a majority of

shares in RaumaGruppen AS, and the enhancement of the companyds sdidsses and | ogi
resources.

During the first half of 2010 the SalMar Group harvested 22,700 tonnes gutted weight in Norway and

7,300 tonnes in Scotland through the company’'s 50 per cent s
generated first-half operating revenues of NOK 1,277.5 million, 37 per cent more than in the same period

in 2009. Operating profit before fair value adjustment of the biomass totalled NOK 326.1 million,

compared with NOK 184.3 million in the first half of 2009.

SalMar Central Norway generated operating revenues of NOK 1,267.3 million in the first half of 2010,
compared with NOK 925.7 million in the same period in 2009. Operating profit for the first half of 2010
came to NOK 272.0 million, compared with NOK 152.8 million in the same period last year. A total of

18,700 tonnes was harvested, compared with 19,000 tonnes in 2009. Operating profit before fair value
adjustment of the biomass amounted to NOK 14.54 per kg in the first half of 2010, compared with NOK
8.02 in the first half of 2009.

SalMar Northern Norway generated gross operating revenues of NOK 149.4 million in the first half of
2010, compared with NOK 169.4 million in the same period in 2009. Operating profit for the first half of
2010 came to NOK 54.1 million, compared with NOK 31.6 million in the same period last year. A total of

4,000 tonnes was harvested, compared with 5,700 tonnes in 2009. Operating profit before fair value
adjustment of the biomass amounted to NOK 13.51 per kg in the first half of 2010, compared with NOK
5.54 in the first half of 2009.

Norskott Havbruk AS (50% shareholding) generated gross operating revenues of NOK 533.0 million in

the first half of 2010, compared with NOK 386.9 million in the same period in 2009. Operating profit for
the first half of 2010 came to NOK 152.3 million, compared with NOK 74.6 million in the same period last
year. A total of 14,600 tonnes was harvested, compared with 11,300 tonnes in the first half of 2009.
Operating profit before fair value adjustment of the biomass amounted to NOK 10.45 per kg, compared
with NOK 6.62 in the first half of 2009.

As at 30 June 2010 the Group had total assets of NOK 3,869.8 million, and an equity ratio of approx. 50
per cent, compared with NOK 3,250 million and 48sfiimanciatent at

position is therefore extremely sound.

Important events

Acquisition of the majority of shares in RaumaGruppen AS

With effect from 8 July 2010 SalMar acquired the majority (72.8 per cent) of shares in RaumaGruppen
AS. RaumaGruppen AS is a wholly integrated producer of Atlantic salmon from roe to consumer-ready
processed products. The company has 8 production licences (2 of which are broodstock licences), and
operates onshore and offshore in the Romsdal area. For further information about RaumaGruppen AS and

the acquisition, please see the stock market announcement dated 8 July.
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SalMar is pursuing a growth strategy, and the acquisition of a majority shareholding in RaumaGruppen
AS is a valuable and i mportant addopéerationsintcentraliNerwayptimp any’' s e xi

region in which SalMar has, historically, achieved the best results — both financially and biologically.

Ef forts to combat salmon |ice at Sal Mards fish farms prove e
In the past year the aquaculture industry has focused intensely on salmon lice levels at Norwegian fish

farms. As mentioned in previous reports, since the first half of 2009 SalMar has developed and

implemented a group-wide strategy for dealing with lice at all its facilities. These efforts have now been

documented as producing good results so far. It is particularly pleasing to note that use of lice-eating

wrasse has worked well. SalMar has now started farming wrasse, and expects the first such fish raised in-

house to be released into its salmonfarms i n 2011. Sal Mar's goal i-suffitientint he Gr o

wrasse by the end of 2012.

The building of InnovaMar

Sal Mar’' s new pl-dmovaMar — i neaning completion. The company expects the harvesting
facility to be ready to go into operation in August, with secondary processing being gradually phased in
after that. With an annual harvesting capacity of some 70,000 tonnes per shift, InnovaMar is intended to
be the world’'s most ieffective plant foethalantding, darvesting and processing of

salmon.

All sales resources brought together in SalMar Sales AS

Following the acquisition of Volstad Seafood AS in 2009 and through the first half of 2010, SalMar has

reinforced its sales and logistics resources, bringing them together in one company — SalMar Sales AS.

While the company’s strategy remains to collaborate closely
will increase the extent to which it works directly with selected customers and business associates in its

most important markets.

Biomass in good health
During the first half of 2009 the Group was affected by two outbreaks of ISA (SalMar Northern Norway),
and two cases of the PD virus (SalMar Central Norway). During the first half of 2010 no cases of disease

werefound at any of SalMar’'s facilities, and the company’s bio

Key risks and uncertainties in the next financial period

An el ement of risk will normally attach to the Group’s busin
relates to the development of the smolt/salmon being produced at its hatcheries/fish farms. Managing

the risk of disease through disease-prevention measures and sound operating routines is a vital part of

the day-to-day activities of all e mphatwhedes anddish farimg ascwelhagsa ny ’ s
administrative staff. The board is kept continuously up-to-d at e wi th the status of the Grc

situation and the measures being implemented to improve it.

Although SalMar has an effective strategy for dealing with salmon lice and an operating model which
minimises the risk of disease, it is impossible in a biological production process to guard 100 per cent
against biological challenges and health-related incidents. SalMar focuses continually on improving its
routines and operating models in order to limit, and preferably prevent, such incidents, while at the same
time ensuring that any incidents that do occur are dealt with in a way that is biologically, ethically,

commercially and financially acceptable.
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Financial risk and risk management
Financial risk is managed by a central unit at head office, and the use of financial hedging instruments is

evaluated when appropriate. No particular changes in this area are expected in the coming period. For a

moredet ai |l ed di scussion of financi al ri sk and risk management,

report.

Material transactions with closely related parties

No material transactions with closely related parties were carried out in the first half of 2010.

Out look

Through its systematic efforts over a number of years, SalMar has built up a strong position in a growing
aquaculture industry. Nature has made Norway in general, and central Norway in particular, particularly
suitable for this kind of production, and SalMar shall continue to manage these resources in the best

possible way for its shareholders, employees, customers and the local communities in which it operates.

SalMar will continue to focus on its biomass, thereby helping to maintain a stable biological situation at

its own facilities and in the regions in which it operates. This matter has the highest priority.

At the same time the Group will pursue and implement the plans for growth which have been drawn up,
both through organic growth under its existing production licences and through acquisitions. The Group
has a strong balance sheet, and has further strengthened its financial position through the substantial

earnings generated in the first half of 2010.

In 2010, as in 2009, the industry will see a fall in the global output of Atlantic salmon. The decline is due

to the challenging biological situation in Chile, which

since its peak in 2008. Exports of salmon from Chile fell by around 40 per cent from 2008 to 2009, and it

is estimated that they willdl shrink by a further 60 per

Atlantic salmon in 2010 will therefore be around 75 per cent lower than their 2008 level. The biological
situation in Chile remains demanding and it will probably take several years before output can return to

previous levels.

Norway is expected to increase its output by some 6-8 per cent in 2010. As a result global output is
expected to fall by around 4-5 per cent compared with 2009. Demand for salmon remains strong, which
has led to a higher monthly average price in all the months from January to June 2010 than was the case
in 2009. This is despite the fact that the average price in the first half of 2009 was well above 2008

levels.

The industry continues its strong development, and Sal
of the world’s | eading and mo-farmimpgrcentdrns.alb the opinioh ef ghe daoaedd

SalMar is very well positioned to achieve this goal.

Declaration
The board of directors and the CEO have this day reviewed and approved the interim report and financial
statements for SalMar ASA for the year to 30 June 2010.

We declare that to the best of our knowledge the financial statements for the period 1 January to 30 June
2010 have been drawn up in accordance with IAS 34 — Interim Reporting, and that the information
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presented therein gi ves a fair picture of (the company and) t

position and overall performance. The financial statements are un-audited.

We further declare that to the best of our knowledge the half-year report gives a fair overview of
important events occurring during the financial period and their impact on the half-year financial
statements, the most important risk factors and uncertainties facing the business in the next financial
period, as well as material transactions with closely related parties.

Trondheim, 16 August 2010

Qgé?/ ' @nwue f ngo’l{i

Bjgrn Flatgard Gustav Wizge Synngve Ervik

Chair Director Director

Kjell A Storeide Randi E. Reinertsen Bjgrn Ivan Espnes
Director Director Director —employee rep.

E A .\ Ny

N &i \\'\“

Ol e St
\ Y

Leif Inge Nordhammer
President & CEO
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Profit and Loss Account - SalMar Group

NOK million 20Q 10 2Q 09 YTD 10 YTD 09 FY 2009
Operating income 659,5 456,3 1277,5 932,5 2377,3
Cost of goods sold 324,0 206,2 629,1 473,6 1136,9
Payroll expenses 56,7 56,9 121,6 110,8 265,6
Other operating expenses 85,1 74,7 161,6 131,9 311,9
EBITDA 193,7 118,5 365,2 216,2 662,9
Depreciations 20,3 16,3 39,1 31,8 78,2
EBIT before biomass ad;. 173,4 102,2 326,1 184,3 584,8
Value adjustment biomass 26,2 201,7 220,0 142,5 -4,6
EBIT after biomass ad;. 199,7 303,9 546,1 326,8 580,1
Income from associated comp. 26,2 24,5 68,3 40,8 56,8
Other financial items -20,9 -1,2 -31,7 -5,1 -2,8
Earnings before tax 204,9 327,2 582,6 362,5 634,1
Tax 50,0 85,1 144,0 90,5 163,2
Result for the period 154,9 242,1 438,6 272,0 470,9
Change in conv. diff. ass. comp. post tax 19,2 23,8 12,8 13,4 -20,4
Change in conv. diff. subsidaries. post tax 0,4 0,5 - -0,7
Equity transactions in ass. companies - - - 3,7 4,1
Change in real value of currency instruments -11,8 -0,1 -11,9 -0,5 2,2
Comprehensive income 162,8 265,8 440,0 288,5 456,1
Minority s share of result 0,1 0,1 0,1 0,1 0,0
Majority's share of result 154,8 242,0 438,5 271,9 470,9
Earnings per share (NOK) 1,50 2,35 4,26 2,64 4,57
Earnings per share - diluted 1,50 2,35 4,26 2,64 4,57
Cash Flow - SalMar Group

NOK million 2Q 10 20Q 09 YTD 10 YTD 09 FY 2009
Net cash flow from operating activities 86,0 139,2 229,8 230,9 531,8
Net cash flow from investing activities -82,4 -89,6 -155,9 -130,9 -246,4
Net cash flow from financing activities -50,5 -43,4 -74,4 -105,3 -277,0
Net change in cash for the period -46,9 6,2 -0,4 -5,2 8,4
Cash in the beginning of the period 78,4 12,1 32,0 23,5 23,5
Cash at the end of the period 31.b 18,8 3Lb 18,8 32,
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Balance Sheet - SalMar Group

NOK Million 30.06.2010 30.06.2009| 31.12.2009
ASSETS

Intangible fixed assets 11447 11111 1141,6
Tangible fixed assets 646,3 4389,1 533,1
Financial fixed assets 310,1 320,2 284,7

Total fixed assets 2101,1 1920,4 1959,4
Inventory 1353,4 1140,3 1114,7
Accounts receivables 256,8 131,7 252,2

Other short-term receivables 127,0 39,9 63,3

Cash and cash equivalents 31,5 18,3 32,0

Total current assets 1768,7 1330,1 1462,1
TOTAL ASSETS 3869,8 3250,5 3421,5
EQUITY AND LIABILITIES

Paid-in equity 158,9 156,3 157,9
Reserves 1757,3 1408,6 1541,0
Minority interests 1,0 1,1 0,9

Total equity 1917,2 1 566,0 1699,8
Provisions for liabilities 493,8 484,6 501,6
Interest bearing long-term liabilities 803,1 798,0 814,1

Total long-term liabilities 1296,9 1282,6 1315,7
Interest bearing short-term liabilities 181,2 145,9 1,6

Other short-term liabilities 474,5 256,1 404,3

Total short-term liabilities 655,7 402,0 405,9
TOTAL EQUITY AND LIABILITIES 3869,8 3250,5 34215

Net interest bearing liabilities 952,8 925,6 783,8

Equity share 49,5 % 48,2 % 49,7 %
Changes in Equity - SalMar Group

NOK million 30.06.2010| 30.06.2009| 31.12.2009
Equity beginning of period 1699,8 1315,1 13151
Comprehensive income for the period 440,0 288,5 456,1
Netissue IPO - - -
Dividend -223,5 -41,0 -41,0
Purchase of own shares - - -35,4
Options 0,9 3,3 4,9
Group formation - effect of phased purchages - - -
Closing equity 1917,2] 1 566,0) 1699,8
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Segment Information - SalMar Group

Central Northern Elim. Group
Norway Norway
2Q 10
Operating income (mill.) 637,3 76,2 -53,9 659,5
EBIT before biomass adjustment (mill.) 141,5 31,4 0,6 173,4
EBIT before biomass adjustment % 22,29 41,29 26,39
Harvested volume (1,000 tgw) 9,1 2,0 11,0
EBIT/ kg gw (NOK) 15,62 16,05 15,74
2Q 09
Operating income (mill.) 458,1 55,6 -57,3 456,3
EBIT before biomass adjustment (mill.) 87,3 16,6 -1,7 102,2
EBIT before biomass adjustment % 19,19 29,89 22,49
Harvested volume (1,000 tgw) 10,6 15 12,1
EBIT/ kg gw (NOK) 8,23 11,15 8,45
YTD 10
Operating income (mill.) 1267,3 149,4 -139,2 12775
EBIT before biomass adjustment (mill.) 272,0 54,1 -0,1 326,1
EBIT before biomass adjustment % 21,59 36,2 9 25,59
Harvested volume (1,000 tgw) 18,7 4,0 22,7
EBIT/ kg gw (NOK) 14,54 13,51 14,36
YTD 09
Operating income (mill.) 925,7 169,4 -162,5 932,5
EBIT before biomass adjustment (mill.) 152,8 31,6 -0,0 184,3
EBIT before biomass adjustment % 16,59 18,6 9 19,89
Harvested volume (1,000 tgw) 19,0 57 24,7
EBIT/ kg gw (NOK) 8,02 5,54 7,45
FY 2009
Operating income (mill.) 2337,6 401,7 -362,0 2377,3
EBIT before biomass adjustment (mill.) 507,1 86,3 -8,7 584,8
EBIT before biomass adjustment % 21,79 21,59 24,6 9
Harvested volume (1,000 tgw) 50,3 14,0 64,3
EBIT/ kg gw (NOK) 10,1 6,2 9,1

Depreciation and the realisation of excess values on tangible and intangible assets deriving from
completed acquisitions have not been allocated to the segments. Costs associated with options and
profit/loss from the subsidiary SalMar Japan K.K are also included in the eliminations column.
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Key Figures - SalMar Group
2Q 10 2Q 09 YTD 10 YTD 09 FY 2009

Number of shares - end of period (mill.) 103 103 103 103 103
Earnings per share (NOK) 1,50 2,35 4,26 2,64 4,57
Earnings per share - diluted (NOK) 1,50 2,35 4,26 2,64 4,57
EBITDA % 29,49 26,09 28,6 9 23,29 27,99
EBIT before biomass adjustment % 26,39 22,49 25,59 19,89 24,69
EBIT % 30,39 66,6 9 42,79 35,09 24,49
Earnings before tax % 31,19 71,79 45,69 38,99 26,79
Cash flow per share - diluted (NOK) 0,84 1,35 2,23 2,24 5,16
Net interest bearing debt (mill.) 952,8 925,6 952,8 925,6 783,8
Equity ratio % 49,59 48,29 49,59 48,29 49,79

Earnings per share = Earnings before tax/ average numbers of shares

Earnings per share - diluted = Earnings before tax/ average number of shares - diluted

Earnings before tax % = Earnings before tax/ operating income
Cash flow per share - diluted = Cash flow from operating activities/ average number of shares - diluted

Equity ratio = Equity/ total assets
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Selected disclosure notes

1. Accounting principles applied in this report

This report has been prepared in accordance with International Financial Reporting Standard
and the standard for interim reporting (IAS 34). The same accounting principles and calculati
methods used in the last group annual accounts has been used here. Please refer to the Grc
IFRS annual accounts which is published on the Group's website under Investor Relations

(www.salmar.no) for a complete description of the accounting principles.

2. Top 20 shareholders

Shareholder Shares %

KVERVA AS 55000000 53,40 %
FOLKETRYGDFONDET 8221630 7,98 %

JPMORGAN CHASE BANK 6 740 SOX 6,54 %

ODIN NORGE 4793050 4,65 %

PARETO AKSJE NORGE 4503344 4,37 %

LIN AS 2500000 2,43 %

ODIN NORDEN 2413492 2,34 %

PARETO AKTIV 2177437 211 %

SALMAR ASA 1400000 1,36 %

HOLBERG NORGE 832800 0,81 %

PARETO VERDI VPF 753856 0,73 %

CENTRA KLAVENESS INV 652832 0,63 %

Vital Forsikring ASA 621591 0,60 %

DNB NOR NORGE (V) VPF 541530 0,53 %

FORSVARETS PERSONELL 433400 0,42 %

HOLBERG NORDEN 406 228 0,39 %

JPMORGAN CHASE BANK 350000 0,34 %
STOREBRAND LIVSFORSIKRING 341337 0,33 %

BKK PENSJONSKASSE 233200 0,23 %

AVANSE NORGE (Il) VPF 212268 0,21 %

Top 20 93 128 801 90,42 %

Others 9871199 9,58 %

Total 103 000 000 100,00 %

3. Biomasse (IAS 41)

Book value of inventory 30.06.2010 30.06.2009 31.12.2009
Raw materials 28,2 23,0 26,1
Biological assets 1264,2 1089,8 10115
Finished goods 61,1 27,5 77,1
Total 1353,4 1140,3 1114,7
Biomass status 30.06.2010 30.06.2009 31.12.2009
Historical cost 824,8 729,8 799,3
Fair value adjustment 439,3 359,9 212,2
Balance sheet value 1264,2 1089,8 1011,5
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4. Acquisitions

2010
No significant companies acquired in 2010

2009

Effective from December 1st 2009 SalMar purchased 66 per cent of the shares in Volstad Se:
{3 I GN}XyalkOlAz2y 6KAOK ONARYy3I& {FfalN ! {!
Seafood AS sells /trades in mainly salmon and white fish from Norway, focusing mainly on tl
Asian markets and the USA. In 2009 the company generated gross operating revenues of NC
million and achieved an EBIT of NOK 5,0 million. Purchase analysis is presented below:

The effect of the purchase on the balance sheet was:
Volstac
Seafood AS Volstac
balance shee Seafood AS
values fair values

Intangible assets 0,1 8,6
Tangible assets 0,7 0,7
Financial assets - -

Current assets 85,0 85,0
Liabilities - -

Interest bearing debt -9,2 -9,2
Other short-term debt -71,0 -71,0
Net identifiable assets and liabilities 5,6 14,1

Goodwill from acquisition -

Post acquisition Volstad Seafood contributed with an EBIT before biomass adjustment of NC
million and operating income of NOK 52,0 million
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