Interim Report
Second Quarter 2007

SalMar ASA 1 Second Quarter 2007 1



Good biological p

® The positive
achieved the best

trend
-ever result for a

for

-aring) .

erform anc e yields record volumes and solid results

® Inthe second quarter 2007 the SalMar Group had operating profits before adjustment of fair
value of biomass amounting to NOK 97.7 million, compared with NOK 136.5 million in the

corresponding quarter 2006. In

profits were NOK 120.3 million (2Q 06: NOK 155.3 million).

cluding 50 % of the company Norskott Havbruk AS operating

e The SalMar Group had operating profits per gutted weight of NOK 8.72 in the second quarter
2007, compared with NOK 18.66 in the second qu

e SalMar Mid -Norway had operating profits per gutted weight of NOK 10.43 in the second quarter

arter 2006.

2007, compared with NOK 18.71 in the second quarter 2006.

® The price of salmon has been under pressure during the quarter. This is clearly reflected i
c 0 mp a nrgsalts , particularly in comparison with the second quarter 2006.

® The SalMar Group including 50 % of Norskott Havbruk AS harvested salmon totalling 14,040
tonnes gutted weight in the second quarter 2007, compared with 9,460 tonnes in the
corresponding period last year (including 49 % of Senja Sjgfarm).

® Norskott Havbruk AS had operating profits in the second quarter 2007 amounting to NOK 45.1
million before adjustment in the fair value of biomass, compared with NOK 37.7 million in the

n the

coresponding quarter 2006. During the same quarter
gutted weight was NOK 7.96 (2Q 06: NOK 10.65).

Key figures

NOK million 2Q.07 2006 Acc. 2007 Acc. 2006 2006
Profit and Loss Account

Operating income 339,0 302.4 762.8 503,5 1 248,6
EBIT before biomass adjustment 97,7 136,5 235,5 1639 447.4
EBIT before biomass adjustment % 288 % 45,1 % 30,9% 325 % 35,8 %
Biomass adjustment -115,5 126,6 1255 255,3 63,7
Income from associated companies 10,7 45,9 27.0 54,7 91,8
Earnings before tax -27,5 303,9 108,5 465,0 577,3
Balance Sheet

Fixed assets 1495,5 983.,8 1495,5 983 .8 1346,4
Current assets 933,2 839,3 933,2 8393 923,1
Total assets 2 428,7 1823,1 24287 1823,1 22695
Equity 1084,9 759,1 1084,9 759,1 885,2
Net interest bearing debt 689,1 652.0 689,1 652,0 7649
Other debt 529,1 407,6 529,1 407 .6 612,1
Equity ratio 44,7 % 41,6 % 44,7 % 41,6 % 39,0%
Earnings per share (NOK) -0,22 2,32 0,84 3,50 4,45
Earnings per share - diluted (NOK) -0,22 2,32 0,84 3,50 4,45
Harvest volumes

2007 2006 2007 2006 2007E 2006

1,000 tgw Share 2Q SalMar 2Q SalMar Acc. SalMar Acc. SalMar FY SalMar FY SalMar
SalMar Mid-Noway 100 % 9.6 9.6 73 73 21,2 212 10,2 10,2 41,0 41,0 29,8 252
salMar Northern-Norway * 100% 17 1,7 08 0.4 25 25 28 14 6.5 6,5 63 42
Total Norway 1n2 112 81 77 77 237 130 116 475 475 36,1 340
Norskott Havbruk {Scoltish Sea Farms) 50 % 57 2,8 35 18 12,5 63 78 39 25,0 12,5 201 10,1
Total 16.9 14,0 116 (X3 36,2 30,0 208 155 725 60,0 56,2 [TE

* Consolidated from 1 October 2006

SalMar ASA i Second Quarter 2007

t

Sal Ma r dperatidn$ acdntngeis.d fzelcompanyhdsu c t i o n
S0-05 generation (0

he

an

cor



Revenues and results

The companydés operating revenues t edeahdlquder 200 konpd&edwith mi | | i on

NOK 302.4 million in the corresponding period in 2006. This represents a 12.1 percent increase, largely
due to an increase in harvest volumes. The Group had operating revenues of NOK 762.8 million during

the first half  of 2007, compared with NOK 503.5 million in the corresponding period 2006.

SalMar Mid -Norway harvested approximately 9,600 tonnes gutted weight in the second quarter 2007,

compared with approximately 7,300 tonnes in the second quarter 2006. As regards SalMar Northern
Norway ( Senja Sjgfarm ), harvest volumes in the quarter amounted to approximately 1,700 tonnes gutted
weight, compared with approximately 800 tonnes in the second quarter 2006 ( associated companyin = 2Q
06). In the first half of 2007 SalMar Mid -Norway harvested approximately 21,200 tonnes and SalMar

Northern Norway approximately 2,500 tonnes gutted weight.

Operating profits before adjustment of fair value of biomass totalled NOK 97.7 million in the second
quarter 2007, compared with NOK 136 .5 million in the corresponding period 2006. This represents a

reduction of approximately 28 percent and must be interpreted in relation to the low price of gutted

salmon in the second quarter 2007 compared with the second quarter 2006. For SalMar Mid -Norw ay this
generated an operating profit per kilo gutted weight of NOK 10.43 and NOK 0.45 for SalMar Northern
Norway in the second quarter 2007. SalMar Mid -Norway has maintained a favourable biological

production and the financial performance is satisfactory. SalMar Northern Norway is currently undergoing

a period of corporate restructuring, which is reflected in the revenues.

Sal Mar 6 s k myperformgnocermeasurement in accordance with IFRS is EBIT (operating profit)
before changes in the valuation of biomass . Adjustment of fair value of biomass relates to valuating
biological assets (biomass) at market value instead of at cost price. This can lead to considerable

fluctuations in terms of changes in prices and composition of biomass. SalMar reports EBIT before the

adjustment of fair value of biomass in order to show the sales performance in the period.

Adjustment of fair value of biomass in accordance with IFRS generated an unrealised loss of NOK 115.5
million in the second quarter 2007, compared with a n unrealised gain of NOK 126.6 million in the
corresponding period 2006. This development for the second quarter 2007 was due largely to reduced

prices at the end of the quarter compared with the beginning of the quarter.

The associated company Norskott Ha vbruk AS made operating profits before adjustment of fair value of

biomass amounting to NOK 45.1 million, compared with NOK 37.7 million in the corresponding period

2006 . By virtue of being an associated company, xak@nteed o f

into Sal Marb6s accounts. For the second quarter 2007 the
compared with NOK 36.2 million in the corresponding quarter 2006. is caused mainly by the adjustment
of the valuation of biomass amounti ng to NOK 1 12.1 million in 2007, compared with NOK 70.0 million in

2006 (cf. separate comments relating to Norskott Havbruk AS).

Financial items amounted to NOK T 20.5 million in the second quarter 2007, compared with NOK 151

million in the second quarter 2006. This development is mainly caused by three factors: costs associated
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with the public listing process, currency loss ( main part unrealised ) and increase in long term debt

related to acquisitions.

The Groupbds | oss after t axe@7 wasnNOKH 82,3gnegativeradjustmerd offaier 2 0
value of biomass of NOK 115.5 million ) compared with NOK 231,7 million in the corresponding quarter
2006 (positive adjustment of fair value of biomass of NOK 126,6 million). Earnings per share for the

quarter w as NOK i 0.22, compared with NOK 2.32 in the second quarter 2006.

Balance Sheet
The Groupbs t ot alwashNOK 2,428.2milkoh & att30 June 2007, compared with NOK

2.391,2 million as at 31 March 2006. This is mainly the result of an increase of e quity in the quarter.

At the end of the second quarter 2007 the Group had equity of NOK 1,084.9 million, which equals an
equity ratio of 44,7 percent. This represents an increase of 3.2 percentage points since 31 March 2007
and is due largely to a share is sue of approximately NOK 112.5 million in connection with the listing on
the Oslo Stock Exchange in May 2007.

The Groupbds net interest bearing debt amounted to NOK
2007, compared with NOK 806.1 million as at 3 1 March 2007. This reduction is also ascribed to the

previously mentioned share issue in connection with the public listing.

Cash flow and financing

The Group had a positive cash flow from operational activities amounting to NOK 26.8 million during the
second quarter 2007. This represents an improvement of NOK 20.2 million from the corresponding

quarter 2006, and is mainly the result of a reduction in working capital.

The Group had a total positive cash flow of NOK 109.3 million in the quarter, due largely to the above

mentioned share issue of May 2007.

Tax

As a consequence of the negative result before tax , the Grouphad an ettax income for the second

quarter 2007  of NOK 5.2 million.

Share information

SalMar conducted a listing on the Oslo Stock Exchange during the second quarter 2007, with a public
share issue of 3 million shares at NOK 39.00 per share. Following the share issue and at the end of the
second quarter 2007, the company had 103 million outstanding shares. The number of shareholders at

the end of the second quarter 2007 was 1,507.

Since the public |listing on 8 May 2007 Sal Mards share
and at the end of the quarter it stood a t NOK 39. 50. During the second quarter 2007 a total of 14.2

million SalM ar shares were traded.
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Segment information

SalMar operates 46 wholly ~ -owned ordinary licences for marine production of Atlantic salmon in Norway;

37 licences (780 tonnes MAB (maximum all owed biomass) per |
production ar ea in Mid -Norway (Trgndelag, Nordmgre), and nine licences in Troms (eight licences of 900
tonnes and one of 780 tonnes MAB) through SalMar & wholly -owned subsidiary Senja Sjgfarm AS. SalMar
owns and operates 5 licences for smolt/fry production in Mid -Norwa y and one in Northern Norway  , and is
self -sufficient in terms of ~ smolt . SalMar also operates a comprehensive harvesting and VAP activity, co -
l ocalized with the Companyods -Tnendelag of fi ce at FrRBya in SBtr
SalMar Mid - Norway

2Q.07 2006 Acc. 2007 Acc. 2006 2006
Operating income 334,9 302,4 7579 503,5 12384
EBIT before biomass adjusted 99,7 136,8 2476 1645 446,0
EBIT before biomass adjusted % 298 % 45,2 % 32,7% 32,7 % 36,0%
Harvest volume (1,000 tgw) 9,6 7.3 21,2 10,2 29,8
EBIT/ kg gw (NOK) 10,43 18,71 11,67 16,09 14,98
SalMar Mid -Norway made an o perating revenues of NOK 334.9 million during the second quarter 2007,
compared with NOK 302.4 million in the second quarter 2006. This represents an increase of
approximately 11  percent. The operating profit before adjustments of fair value of biomass amo unted to

NOK 99.7 million, compared with NOK 136.8 million in the second quarter 2006.

The increase in operating revenues is the result of a rise in harvest volumes, while the reduction in
operating profits can be ascribed to the price development during t

2007 SalMar Mid

he quarter. In the second quarter
-Norway harvested approximately 9,600 tonnes gutted weight, compared with 7,300

tonnes in the second quarter 2006. SalMar Mid - Norway made an operating profit of NOK 10.43 per kilo

gutted weight.

Thegrowt h i n the quarter has been sevedrestlth fer

An i

very positive

t he

company

a S0-05 generation (0  -aring) . ncreasing share of companyb6s harvest

raw material for VAP production. The positive development fo r VAP products has continued through the
quarter. The implementation of acquired companies in the Nordmgre region has been carried out

successfully and these licences show a sufficient basis for organic growth (Halsa Fiskeoppdrett).

SalMar Northern Norway (Senja  Sjgfarm)

1Q 07 1Q 06 Acc. 2007 Acc. 2006 2006
Operating income 38,3 AC 62,7 AC 56,9
EBIT before biomass adjusted 0,7 AC 4.4 AC 7.7
EBIT before biomass adjusted % 19 % AC 7,0% AC 13,6 %
Harvest volume {1,000 tgw) 1,7 AC 2,5 AC 2,2
EBIT/ kg gw (NOK) 0,45 AC 1,75 AC 3,54

In the second quarter 2007 SalMar Northern Norway  (Senja Sjgfarm) made gross operating revenues of

NOK 38.3 million and operating profits before adjustment of fair value of biomass of NOK 0.7 million.
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SalMar Northern Norway  harvested approx imately 1,700 tonnes gutted weight in the second quarter

2007. This equals an operating profit of NOK 0,45 per kilo gutted weight.

SalMar acquired the remaining 51 % of Senja Sjgfarm AS in October 2006. Immediately after take -over a
new management and orga  nisation was put in place. The work to implement the principles that have
turned SalMar into a leading fish farming industry is in progress. This means that the number -one priority

from now on will be an increased focus on biology and production.

SalMarNor t her n N dinancalpériermance in the period was weak. This is due to a realisation of
the majority of the harvested volumes during the month of June, combined with high production costs,
low superior SalMar Northern

share and reduced sales prices. Norway shows improved biological results

for the coming generations (2006 generation)

Norskott Havbruk AS T associated company

SalMar owns 50 percent of Norskott Havbruk AS, which owns 100 % of Scottish Sea Farms Ltd. Scottish

Sea Farms is Great Britain 6s second | argest sal mon producer with a
30,000 tonnes gutted weight of Atlantic salmon. The remaining 50 % of Norskott is owned by Lergy

Seafood Group ASA.

NOK million 2Q.07 20 06 Acc. 2007 Acc. 2006 2006
Operating income 218,8 176,9 465,2 367,2 790,8
EBIT before biomass adjusted 45,1 37,7 109,8 66,5 212,0
EBIT before biomass adjusted % 20,6 % 213% 236% 181% 26,8 %
Value adjustment biomass -12,1 70,0 -25,9 583 25,0
Earnings before tax 29,5 103,5 76,1 1163 219,5
SalMars share after tax 10,3 36,2 26,6 40,9 75,1
Harvest volume (1,000 tgw) 5,7 3,5 12,5 7.8 20,1
EBIT/ kg gw (NOK) 7,96 10,65 8,77 8,54 10,54
Balance Sheet

Fixed assets 583,5 501,2 519,7
Current assets 47,6 5339 607,0
Total assets 11311 1035,1 1126,7
Equity 568,4 4383 523,2
Net interest bearing debt 271,2 2804 286,0
Other debt 291,5 3164 317,4
Equity ratio 50,3% 423 % 46,4 %
In the second quarter 2007 Norskott Havbruk AS made operatin g revenues of NOK 218.8 million
compared with NOK 176.9 million in the second quarter 2006. Operating profits before adjustment of fair

value of biomass amounted to NOK 45.1 million compared with NOK 37.7 million in the corresponding

period 2006. The Compa  ny harvested approx. 5,700 tonnes gutted weight during the quarter, compared

with approximately 3,500 tonnes in the second quarter 2006. Operating profits per kilo gutted weight

totalled NOK 7,96.

Sal Mardés profit after tax fr om NualliosiktbetséconH guarterr200K, wa s

compared with NOK 36.2 million in the second quarter 2006. This is due largely to the adjustment of fair
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value of biomass, which yielded NOK 7 12.2 in the second quarter 2007, compared with NOK 70.0 million

in the secon d quarter 2006.

Norskott Havbruk AS continues the positive development and has increased harvest volumes by

approximately 4,800 so far this year.

Events after the end of the quarter

In May 2007 SalMar and Lergy Seafood Group reported that their co -owned company Norskott Havbruk
had entered into an agreement to acquire 100 % of the shares in Pan Fish Scotland from Marine Harvest.

The implementation of the agreement was conditioned upon satisfactory  Due Diligence .

On 6 July 2007 however, SalMar and Lerg y Seafood Group announced that they had failed to reach an
agreement with Marine Harvest following the Due Diligence and that the acquisition of Pan Fish Scotland

would not be carried out.

During July 2007  Scottish Sea Farms (a wholly ~ -owned subsidiary of N orskott Havbruk AS) has acquired

Orkney Sea Farms, with a production capacity of 3,000 tonnes salmon and 1,5 million smolt/fry per year.

Market, outlook and overall objectives

Salmon prices have dropped during the quarter due to high harvest volumes compa red with the
corresponding quarter 2006. The export volume for Norwegian salmon was 30 % higher than in the

second quarter 2006. Nevertheless the FHL price during the quarter has been NOK 25.20 per kilo. A

positive development of the demand in the main mar kets is the reason for this, where France, Russia and

Asia in particular have shown a strong growth.

Since the end of the second quarter prices have developed positively and volumes have been at their

highest so far in the third quarter, with a 60 % gr owth in exports compared with the corresponding

quarter 2006.

One of Sal Mardéds main priorities ahead is to continue
to continue the efforts to improve operations and financial performance of SalMar Nort hern Norway

terms of biological production it takes time to achieve the desired results of improvements efforts, and
SalMar is prepared that it may take at least one generation before the operations in Northern Norway

fully gain from the impending efforts .

Engineering and establishment of the world's most innovative and cost - efficient facility for salmon
harvesting and VAP activities (InnovaMar) will continue in the third quarter. The goal is to start

construction work in the autumn 2007 and to have a new production facility fully operational in January
2009.

In 2007, the SalMar Group including Norskott Havbruk AS plans to harvest approx. 60,000 tonnes gutted

weight. This is a 1,500 tonne s reduction compared to previously announced estimates, and is duetoa
postponement of harvesting until 2008 at SalMar Northern Norway. For 2007 as a whole, the harvest

volume is distributed as follows: approx. 41,000 tonnes gutted weight for SalMar Mid -Norway and

approx. 6,500 tonnes gutted weight for SalMar Norther n Norway. Norskott Havbruk plans to harvest
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approx. 25,000 tonnes gutted weight, of which Sal Mardés share
weight). Harvest volumes in the third quarter 2007 are expected to exceed the first and second quarters

2007 some what.

Fraya, 8 August 2007

The Board of Directors of SalMar ASA

For more information on SalMar ASA

www.salmar.no
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http://www.salmar.no/
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