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Directors’ report for Golden Ocean Group Limited for the year ended December 31, 2009

INTRODUCTION

Golden Ocean Group Limited (“Golden Ocean” or the “Company”) is a leading internationa dry bulk shipping company
based in Bermuda, mainly operating in the Capesize and Panamax market segments. The Golden Ocean group fleet is
managed by the wholly owned subsidiary Golden Ocean Management AS, based in Odo, Norway.

Golden Ocean was established in 2004 in connection with a de-merger and spin-off of dry bulk activities from Frontline Ltd,
and the shares were admitted to trading on the Odo Stock Exchange in the same year.

Starting off with a fleet of three vessels and options to acquire two newbuilding orders, the Company has gone through a
substantial growth in fleet size and business activity. Expansion has taken place both through purchases and newbuilding, as
well as through the use of financial instruments.

The Company now owns or controls 13 vessds, has 24 vessds under congtruction for delivery between 2010 and 2012, and
has several chartered-in vessels. In addition, the Company has substantial time charter contract coverage.

In November 2009 Golden Ocean started a process to pursue a secondary listing of Golden Ocean Group Limited in
Singapore with the aim of tapping into the growing Asan investor market. The Company has dready substantial operational
presence in Asia and a listing in Singapore is a natural next step in the corporate development. The Singapore Stock
Exchange approved the listing of Golden Ocean Group Limited on their Main Board and the listing is effective as of end of
March 18th, 2010.

MISSION STATEMENT AND STRATEGY

Our mission is to provide customers with flexible and reliable transportation services and develop strong industry relations
with partners and customers, leading to superior returns to the Company's shareholders.

Golden Ocean is operating with a fully integrated commercial management structure responsible for all vessels and contracts.
Technical operations and crewing of adl owned vessels is outsourced to a few leading ship management companies. The
Company is focusing on the Panamax and Capesize market. Golden Ocean Group is targeting low overhead and daily ship
operating costs.

Golden Ocean seeks to optimize its investment and divestment decisions, and the short and long chartering positions, as a
function of the cyclical nature of the business. In order to optimise the return to equity holders, the Company is seeking
financing which includes an attractive combination of debt and equity. Golden Ocean is, in connection with ownership of
vessals, focusing on the overall cash break-even rates needed to support the specific project aswell as the Company.

To baance the operational risk Golden Ocean might seek charter coverage in the physica and financial markets. The growth
of the Company can be achieved by acquiring additional tonnage through individual purchases, en bloc purchases, as well as
small or large corporate transactions. The growth can also be achieved through entering into major short or long term
contracts for transportation of goods and chartering of vessels.

Golden Ocean is positioning itself as an attractive investment vehicle for public investors. The major building blocks are
transparency, good corporate governance, strong management team, competitive cost base, active business deding, and
attractive long term equity return and shareholder friendly information philosophy. Efficiently priced equity is a mgor
condition for the growth of the Company. Through an attractively priced equity, Golden Ocean can act as a consolidator in a
highly fragmented market.

MARKET DEVELOPMENT
The globa economy experienced a negative GDP growth during 2009 (latest estimate -0.75 per cent) out of which mgor

economies like the US, Japan and EU were more severely affected by the financial crisis and experienced negative GDP
growth of -2.5, -5,4 and -4.0 per cent respectively. However, during the fourth quarter of 2009 there were clear signs of



recovery in most areas and in the US as an example we witnessed growth of 5.9 per cent. China which is of vital importance
for the dry bulk sector was able to grow its economy by 8.7 per cent for the full year of 2009.

Nevertheless in 2009, for the first time in many years the dry bulk industry had a negative demand growth, measured in
tonnes miles of more than 6 per cent

On average a Panamax vessel earned $19,300 per day during the full year of 2009, while a Capesize earned $42,400 per day
for the smilar period (average time charter earnings reported by Baltic).

China s relative share of dry bulk imports has grown considerably over the last 10 years. In year 2000 the country imported
about 150 million mt of dry bulk commaodities. In 2009 almost 900 million mt were imported, which represents 40 percent of
total dry bulk imports. As a comparison Japan’s share was about 18 per cent, EU 16.5 per cent while the United States share
of the total dry bulk importswas only 2.5 per cent.

The Chinese property sector, which accounts for nearly half of the steel consumption world-wide, experienced further growth
during 2009. Sales of residential property continued to rise strongly with a growth in the fourth quarter of almost 50 per cent
year on year. Due to the higher than expected Chinese growth, analysts are focusing on inflation and potential risk for
tightening measures. On the other hand Chinese policy makers have shown good proactive skills and have been able to give
the right medicine with appropriate timing. The two stimulus packages which both are infrastructure intensive were having a
direct positive effect on the dry bulk sector and are expected to have a positive effect on the dry bulk market well into 2011.

Congestion in major ports is still supporting utilization of the dry bulk fleet. More than 5 per cent of the dry bulk fleet was
tied up in congestion on average during 2009 and in particular the Capesize segment was affected.

The newbuilding order book remains a concern, but it is at the same time the biggest uncertainty for most analysts. 42
million dwt was delivered during 2009 in total. This was 62 per cent of the officia 2009 order book. The fleet growth in the
fourth quarter was 3.1 per cent compared to the third quarter and about 9 per cent compared to the fourth quarter of 2008.

Asszat values turned positive within both the Panamax and the Capesize segments during 2009. Sae and purchase shipbrokers
estimated the value of afive year old Panamax vessel to be $34 million by the end of December 2009 and $55 million for a
similarly aged Capesize vessel.

Looking ahead, consensus among the dry bulk analysts is rather bullish when it comes to demand growth. Measured in
tonnes miles most ana ysts have a two digit growth number as their base case both for this year and 2011. This is backed by
further growth in Chinese iron ore and coa imports, Indian coa imports and finally a better climate for international trade
compared to 2009.

Due to the high influx of dry bulk vessels built at newly established yards and a challenging financing environment, the
sample space among the various analysts is wide when it comes to forecasting actual deliveries over the next two years.

To keep the utilization rate of the dry bulk fleet at present levels (92-94 per cent), actual deliveries compared to official order
book has to remain in line with 2009, in other words about 40 per cent behind schedule. This will be a combination of
slippage (delays) and cancellations. Due to the fact that South Korea has a comparatively higher market share than Chinafor
Capesizes, with a higher probability of timdy deliveries, some analysts are pointing at a downside risk to their supply
forecast.

HIGHLIGHTSIN 2009

In March 2009, Hemen Holding launched a conditional offer to purchase two thirds of the outstanding Golden Ocean
Convertible Bond in the marketplace. The offer was successful and Hemen Holding purchased $165.3 million of nominal
value at a purchase price of 30%.

Also in March 2009, the Company called for a bondholders meeting with a proposal to remove the Market Adjusted Equity
Ratio Covenant from the Convertible Bond loan agreement. The request was approved by the Bondholders Meeting and the
covenant was removed from the loan agreement.



In April 2009, the Company completed a placement of 180 million new shares at a subscription price of NOK 4.1 per share.
The Company also made an agreement with Hemen Holding to buy back the $165.3 million position on the Convertible Bond
at aprice of 35% of par value. The buy back of the bond reduced the Company’ s debt with approximately $155 million and
created a positive income of approximately $96 million.

Furthermore, in April 2009 the Company succeeded in the restructuring of its orderbook with the shipyards. The restructuring
included a postponement of delivery dates, cancellations and the transfer of a number of vessels into a single purpose
company which can be project financed. The conseguence of the restructuring was that the newbuilding commitments were
reduced by atota of gpproximately $350 million.

Also in April 2009 the Company reached agreements with its lenders to alter the terms under its various syndicated loan
agreements. The agreements made it possible for the Company to start to draw on the different loan facilities.

In August 2009 Golden Ocean reached an agreement with Britannia Bulk Finance Limited in respect of six vessels under
construction at Pipavav Shipyard in India. Through the agreement the parties mutually accepted to terminate the purchase
agreements for all six vessels against certain considerations from the buyer. Golden Ocean realized a profit of approximately
$53.8 million, effectively by reducing the Company’ s liability with asimilar amount.

In 2009 the Company sold two vessdls, Golden Joy and M/V Bellflower. In addition Golden Ocean took delivery from the
shipyards two Capesize vessels, Golden Feng and Golden Shui, and one Panamax vessel, Golden Strength.

FINANCIAL REVIEW
I ncome statement

The Company’s consolidated revenues for 2009 were $349.6 million decreasing by $598 million compared to 2008. The
reduction reflects the effect of the internationa credit crisis which caused a collapse in the dry bulk market during the fourth
guarter in 2008. The dow market continued in the beginning of 2009 before it reached satisfactory levels, but is still far from
the high levelsin 2008.

For the same period the consolidated operating profit reached $136.9 million, down from $396.8 million in 2008 including
gains on sale of assets amounting to $51.3 million and $209.1 million for 2009 and 2008, respectively. The figures dso
include a loss in the value of shares in Navios Maritime held by the Company of $15.6 million in 2009 and $ 8.5 million in
2008. The shares in Navios were sold in 2009. In 2008 the Company recognized an impairment of $ 20 million on eight
vessals under construction. No impairment charge has been recorded in 2009.

The Company's net profit for 2009 was $218 million which is equivalent to earnings per share of $0.53. In 2008 the
Company had a profit of $ 381.2 million and earnings per share of $ 1.37. In 2009 the Company made a profit of $97.6
million by repurchasing a portion of its convertible bonds. The profit is recorded in net financia items ($ 0.8 million in
2008).

Balance sheet

In 2009, the Company’ stotal assets increased from $1 billion at the start of the year to $1.1 billion. Total current assets were
largely unchanged a $ 130 million whereas non-current assets increased by approximately $136 million. The increase in non-
current assets was mainly related to installments of several of the Company’ s vessels under construction already delivered in
2010 or to be delivered through the forthcoming years.

In the same period current liabilities decreased by approximately $575 million to $86.1 million and total non-current
ligbilities increased by $305.7 million to $473 million. The change in liabilities between current and non-current relates
mainly to the breach of the value-adjusted book equity covenant requirement at year end 2008. As aconsequence total debt of
$592.5 million was classified as current liability in 2008. Net interest bearing debt was a year end 2009 $472. 6 million,
compared to $592.5 million in the preceding year.

In 2009 minority interests increased by $1 million to $4 million. The increase is related to the underlying activity and the
consolidation of Front Shadow Inc, which is 100% owned by Ship Finance Internationa Limited.



The Company’ s total shareholders’ equity increased from $177.7 million to $527.4 million reflecting the net Comprehensive
Income for the year as well as $108 million in an equity issue in the beginning of April 2009. There were no dividends paid
out in 2009 compared to $347.1 million paid out in 2008.

Cash flow

Golden Ocean Group Limited had as of December 31, 2009 a cash and cash equivalent balance totalling $80.9 million, which
is an increase of $40.1 million compared to the preceding year. For the year the net cash provided by operating activities
amounted to $114.2 million compared to $194.4 million in 2008. Net cash used in investing activities amounted to $148
million of which $177.5 million related to the newbuildings. Net cash provided by financing activitieswas $73.9 million.

Going Concern

Based on the recovery of the market in 2009 and the successful equity issue, the Company considers itself to bein afinancial
healthy position in today’'s demanding financial debt markets. As such, pursuant to Section 3-3a of the Norwegian
Accounting Act, the Board confirms that the going-concern assumption applies and that the annual accounts have been
prepared on the basis of this assumption. For a description of subsequent events after the balance sheet date please see note
36 to the consolidated accounts.

HEALTH, SAFETY AND ENVIRONMENT (HSE)

Health, safety and the environment is one of the core values and a critical success factors for Golden Ocean. Golden Ocean’s
crew is outsourced to externa ship managers. However, accidents on vessels are monitored by the Company. In 2009,
Golden Ocean had three incidents that required medical treatment, and six incidents were classified as Lost Time Injuries
(LTIs). LTI frequency changed from two incidents in 2008 to three in 2009 and incidents requiring medical treatment
changed from three in 2008 to six in 2009.Golden Ocean has a zero accident philosophy which implies that no accidents or
serious incidents are acceptable. Golden Ocean had no accidental discharges to the natural environment in 2009. The absence
dueto sicknessis less than 1percent.

HUMAN RESOURCES AND DIVERSITY

Golden Ocean has currently 15 employees who are mainly of Norwegian nationality. Females constituted 20 per cent of the
workforce and 40 percent of the Board of Directors. The Company has an ambition to create a good working environment,
and focuses on offering challenging and motivating work tasks and equal development opportunities to all employess,
regardless of gender, nationality, culture or religion. Golden Ocean’s policy is to promote equality of opportunity to femaes
and males based on hiring, promotion, training and remuneration on qudifications such as education, experience and
achievements.

CORPORATE GOVERNANCE

In connection with the Company’ s listing on the Oslo Stock Exchange there is acomply or explain requirement in relation to
the Norwegian Code of Practice for Corporate Governance of December 4, 2007. For further information on the Code of
Practice see separate attachment.

SHAREHOLDERS

Golden Ocean Limited is listed on the Odo and Singapore Stock Exchanges. The largest shareholder is Hemen Holding
which is a company indirectly controlled by trust established by Mr John Fredriksen, the Company’'s Chairman, President
and CEO. Hemen Holding controls some 40 percent. In the shareholder register as of December 31, 2009 no other
shareholder owns or controls more than 10 per cent of the Company’s shares. In tota the twenty largest shareholders controls
some 58.7 percent of the shares, with the remaining held by more than 11,125 investors. The number of shares in Golden
Ocean is456,990,107. The Company’ s has not any own treasury shares.

RISK FACTORS

A number of risk factors may adversely affect the Company. It should be noted that the risks described below are of agenera
nature and are not the only risks that may affect the Company’s business or the value of its shares. Additional risks not
presently known to the Board of Directors or considered immaterial at this time may also impair its business operations and
prospects.



Market risks

The Company is exposed to the volatility inherent in the dry bulk market, where it has virtudly al its assets and operations.
The market is volatile and highly competitive. Demand for dry bulk transportation is closely linked to globa economic
trends, with risks of demand setbacks in periods of economic downturns. Supply of tonnage serving the dry bulk market is
growing as an effect of large ordering in previous years. The market balance is difficult to predict, and there is no assurance
that resulting rates will be sufficient to cover expenses and/or a return on the Company’ s capital.

Operational risks

The Company’s operations may be subject to a number of risks. This includes construction risks, risks of counterparties
failing to honour their obligations, technical risks (including the service life of the Company’s vessels and unexpected repair
costs), risks inherent in marine operations such as groundings and collisions, as well as environmental risks. The Company
has arelatively low number of employees. In the course of its activities, the Company may become part to legal proceedings
and disputes. Insurance protection may not be adequate in all instances. All of these factors could have a significant impact
on the Company’s operations or financial position.

Interest rate and currency fluctuation risks

The Company will be exposed to risks due to fluctuations in interest and exchange rates. Although we have entered and may
enter into some hedging transactions to partially mitigate the risk of exchange rate fluctuations, such hedging or our hedging
policy may not adequately cover our exposure to exchange rate fluctuations. By the nature of the Company’s business, its
revenues are primarily earned in USD. The Company holds loans in USD and may incur incomes/costs in other currencies.
Accordingly, any significant fluctuations in the exchange rates may have a material adverse impact on the financia
performance of the Company.

Borrowing and leveragerisks

Borrowings create leverage. To the extent income derived from assets obtained with borrowed funds exceed the interest and
other expenses that the Company will have to pay, the Company’'s net income will be greater than if borrowings were not
used. Conversealy, if the income from the assets obtained with borrowed funds is not sufficient to cover the cost of
borrowings, the net income of the Company will be less than if borrowing were not used. Furthermore, the cash flow must be
sufficient to meet the repayment schedule for the borrowed funds in order to avoid default under the financing facilities. The
Company will seek to borrow only when the directors of the Company believe that such borrowings will benefit the
Company after taking into account considerations such as the costs of the borrowing, the repayment schedules and the likely
returns on the assets financed with the borrowed monies. However, no assurance can be given that the income will exceed the
interests and costs associated with the loan, or be sufficient to repay the loan when due.

The Company’s financing arrangements are subject to customary covenants. As is normal in the maritime industry, such
covenants also relate to the market value of the Company’s assets being financed. Given the volatility in the equity and debt
markets, there can be no assurance that the Company will be able to secure financing or that such financing will be available
at commercialy reasonable rates, to meet the necessary payment terms under the construction contract.

Taxation risks

Changes in taxation law or the interpretation of taxation law may impact the business, results of operations and financid
condition of the Company. To the extent tax rules change, this could have both a prospective and retrospective impact on the
Company, both of which could be material.

OUTLOOK

Presently Golden Ocean has 23 per cent open Panamax capacity in 2010 and 40 per cent and 47 per cent for 2011 and 2012
respectively. For the Capesize segment the open capacity is 20 per cent in the fourth quarter of 2010 followed by 33 per cent
and 39 per cent in 2011 and 2012.

The cash break even rates through 2012 for the open positions are through recent chartering activities lowered further. In a
zero market environment for the open Cgpesize and Panamax tonnage, the Company will still generate about $45 million in
net positive cash flow from operation through 2012.



Golden Ocean continues its discussion with Pipavav Shipyard in India with respect to existing new building commitments.
Based on the yards progress so far it is likely that the new building program will not be delivered within cancellation dates
and thereby can be reduced.

The Company has committed financing for the entire newbuilding program except for Golden Nantong which is scheduled to
be delivered in 2012.

The Board is still concerned about the growth in fleet supply and will for the time being continue the conservative approach
to chartering and acquisitions.

The Company's Balance Sheet is robust, and gives Golden Ocean a unique position to act opportunistic if market
opportunities should occur in the coming months. Given the high contract coverage, the Board anticipates that operating
resultswill be stronger in 2010 compared to 2009 (excluding potentia sale profits).

The Board is pleased to see that the Company increases its free cash position and at the same time takes delivery, finance and
continues to build one of the most modern dry bulk fleets. A fleet well positioned and financed in order to benefit from long
term demand growth in dry bulk commodities.

This report may contain forward looking statements. These statements are based upon various assumptions, many of which
are based, in turn, upon further assumptions, including Golden Ocean’s management's examination of historical operating
trends. Although Golden Ocean believes that these assumptions were reasonable when made, because assumptions are
inherently subject to significant uncertainties and contingencies which are difficult or impossible to predict and are beyond its
control, Golden Ocean cannot give assurance that it will achieve or accomplish these expectations, beliefs or intentions.

Important risk factors that, in the Company's view, could cause actua results to differ materially from those discussed in this
report include the strength of world economies and currencies, general market conditions including fluctuations in charter
hire rates and vessel values, changes in demand in the dry bulk market, changes in the Company's operating expenses
including bunker prices, dry-docking and insurance costs, changes in governmental rules and regulations or actions taken by
regulatory authorities, potential liability from pending or future litigation, general domestic and international political
conditions, potentia disruption of shipping routes due to accidents or political events, and other important factors described
from timeto time in thereports filed by the Company.

TheBoard is confident in the outlook for the Company’ s businesses.

Hamilton, April 29, 2010

Board of Directors

Golden Ocean Limited

Oslo, April 29, 2010

Herman Billung

CEO Golden Ocean Management AS

BY: /g John Fredriksen BY:/s/ Tor Olav Trgim BY: /9 Kate Blankenship
John Fredriksen Tor Olav Trgim Kate Blankenship
President, CEO and Chairman Vice President and Director Director

BY: /9 Hans Christian Barresen BY: /9 Cecilie Fredriksen

Hans Christian Barresen Cecilie Fredriksen

Director Director



To the shareholders and Board of directors of the Golden Ocean Group Limited

Independent auditor’s report

We have audited the accompanying consolidated financial statements of Golden Ocean Group Limited
("group”) which comprise the consolidated balance sheet as of December 31, 2009, and the
consolidated comprehensive income statement, consolidated statement of changes in equity and
consolidated cash flow statement for the year then ended and a summary of significant accounting
policies and other explanatory notes.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the accompanying consolidated financial statements give a true and fair view of the

financial position of the group as of December 31, 2009, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

State Authorised Public Accountant (Norway)



Golden Ocean Group Limited
Consolidated Compr ehendve | ncome Statement

(inthousands of $, except per sharedatawhicharein $)

Year ended Y ear ended
12/31/2009 12/31/2008

Note
Operating revenue
Revenue 3 350 235 877278
Other operating (loss)/income 3 (646) 70225
Total operating revenue 3 349 590 947 503
Operating expenses
V oyage expenses and commission 77 084 136 805
Vessel operating expenses 21 936 16 687
Charter hire expenses 123 008 544 166
Administrative expenses 10 374 14 662
Depreciation 1213 17 038 11435
Total operating expenses 249 440 723755
Other gain/losses net
Gain onsale of assets 4 51 279 209119
Other gai n/(losses) net 6 (14 525) (36 025)
Total other gain/(losses) net 36 754 173094
Operating pr ofit 136 904 396 842
Finance income 7 620 3939
Finance costs 8 (15 730) (20163)
Other financial items 9 %6 317 657
Net financial items 81 207 (15567)
Profit befor eincome tax 218111 381275
Income tax 10 (108) (59
Profit for theyear 218003 381 216
Profit attributable to:
Owners of the parent 216 983 380143
Minority interest 1015 1073
Profit for the year 218 003 381216
Other comprehensveincome
Changein val ue of available for sale assets 17 22 893 (22 920)
Total comprehensive income for the year 240 896 358 296
Total comprehensiveincome attributable to:
Owners of the parent 239 881 357223
Minority interest 1015 1073
Total comprehensiveincomefor theyear 240 896 358 296
Basic and fully diluted earnings per share 11 $0.53 $1.37

See accompanying notesthat are an integral part of these financial satements




Golden Ocean Group Limited
Consolidated Balance Sheet

As at Asat
(inthousandsof $) Note 12/31/2009 12/31/2008
ASSETS
Non-current assets
Vessels and equipment, net 12 355279 174 513
Vessels hel d under finance leases, net 13 103194 127 269
Vessels under congruction 14 480454 496 425
I ntangi ble assets 15 11267 17 587
Investment in assosiated compani es 150 -
Other long term receivables 4 6 552 5 000
Total non-current assets 956 897 820794
Current assets
Inventories 4388 3482
Trade and other receivables 16 32725 74 761
Available for salefin.assets 17 - 16 669
Cash and cash equivalents 27 92728 50 868
Total current assets 129 840 145780
Non-current assets held for sale 4 - 40 084
Total assets 1086737 1006 658
EQUITY AND LIABILITIES
Equity attributableto equity holdersof the parent
Share capital 18 45699 27 699
Additi onal paid in capital 104 801 14 798
Other reserves 32 16635 (6 258)
Retai ned eamnings 356 263 139 004
523398 175243
Minority i nterest 4038 2 427
Total equity 527 436 177670
Non-current liabilities
Long term debt 19 414 856 -
Obligations under finance leases 20 58 340 90 803
Provisions 31 - 5450
Deferred income - 71 280
Total non-current liabilities 473196 167533
Current liabilities
L ong-term debt - current portion 19 57729 592 501
Obligations under finance leases — current portion 20 6333 10 181
Amount due to related parties 26 2040 3690
Provisions 31 - 21 986
Trade payables and other current liabilities 21,25 20003 33 097
Total current liabilities 86 105 661 455
Total equity and liabilities 1086737 1006 658

See accompanying notesthat are an integral part of these financial statements
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Golden Ocean Group Limited
Consolidated Cash Flow Statement

(inthousandsof $) Year ended Y ear ended
Note 12/31/2009 12/31/2008
OPERATING ACTIVITIES
Profit for the period 216988 380 143
Adjustmentsto reconcile profit for the period to net cash provided by operaing
activities:
Share options 24 270 569
Profit on sale of assets 4 (51279 (209 119)
Losson sde of marketable scurities 6 15562 2
Profit on purchase of convertible bond 9 (97571) (830)
Interest income 7 (620) (3939
Depreciation 12,13 17038 11435
Amortisation of deferred charges 5 3821 789
Amortisation of intangible assets 15 6320 6320
Long term receivables adjustment (325) -
Impairment - 28527
Fair value gan onforeign exchange forward contracts (1704 -
Provisions (27 436) 27436
Net change inworking capital:
Amount due torelated parties (1650 (813
Other financial assets - 51001
Trade and other receivables 46715 (2302
Inventories (906) 6778
Other financial liabilities - (60795)
Other long term receivables - (5000)
Trade payables and other current liabilities (11013 (35838)
Net cash provided by operating activities 114210 194 360
INVESTING ACTIVITIES
Maturity of restricted cash (1747) 5122
Interest received 7 620 3939
Payments on vessels 14 (177 537) (420372
Ne proceedsfrom the sale of vessds, including exercise of purchase options 4 6830 451 440
Purchase of marketable securities 17 - (54 974)
Purchase of long term investments (150) -
Sale of marketable securities 17 24 000 6 860
Neét cash used in investing activities (147 984) (7 985)
FINANCING ACTIVITIES
Payment of financing charges (2585) (1527)
Repayment of obligations under finance leases (7432 (10 920)
Repayment of long term debt (93 686) (385371)
Proceeds from long term debt 141702 333742
Payment of dividends 30 - (347 074)
Repurchase of convertible bond (72115) (8463)
Purchase of own shares - (15889)
Settlement of share options 24 - (2 430)
Proceeds fromissue of shares 18 108 003 1314
Net cash (used in) / provided by financing activities 73888 (436 618)
Net changein cash and cash equivalents 40113 (250 243)
Cash and cash equivalents at beginning of period 40780 291023
Cash and cash equivalents at end of period 27 80893 40780
Supplementary cash flow infor mation:
Interest paid 32113 39831
Taxes paid 148 141

See accompanying notesthat are an integral part of these financial statements

11



