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Free for publication August 2, 2006 at 8.00 am 

 

ELEKTROBIT GROUP PLC’S INTERIM REPORT JANUARY - JUNE 2006 

(unaudited) 

 

SUMMARY 

 

As earlier stated, the company updated its strategy and continued to increase its investments in 

research and development during the second quarter of 2006. The net sales of the reporting period 

stood at eur 54.6 million (eur 58.1 million) and hence, in line with earlier estimates, were substantially 

on the same level as in 2005. The operating profit amounted to eur 6.5 million (eur 7.2 million) 

therefore substantially equating to that of the corresponding period last year. 

 

Comparisons between the figures of the second quarter of 2006 and the corresponding period in 

2005: 

� Net sales amounted to eur 54.6 million (eur 58.1 million; a decrease of eur 3.4 million or 

5.9%). The net sales of the Test and Automation Business Unit were eur 27.9 million (eur 

36.3 million; a decrease of eur 8.5 million or 23.3%). The net sales of the Automotive 

Business Unit were eur 8.8 million (eur 5.8 million; increase of eur 3.0 million or 52.4 %) and 

the net sales of the Contract R&D Business Unit were eur 17.9 million (eur 15.9 million; 

increase of eur 2.0 million or 12.7%).  

� Operating profit amounted to eur 6.5 million (eur 7.2 million) and was distributed as follows: 

Product Business Segment eur 5.2 million (eur 6.6 million), Service Business Segment eur 

0.8 million (eur 0.4 million) and other businesses eur 0.6 million (eur 0.2 million).  

� Cash flow from operations amounted to eur –2.9 million (eur 3.5 million). 

 

Comparisons between the period from January to June 2006 and the figures for the corresponding 

period a year earlier: 

� Net sales amounted to eur 102.3 million (eur 102.7 million, a decrease of eur 0.4 million or 

0.4%). The net sales of the Test and Automation Business Unit were eur 49.6 million (eur 

59.4 million, decrease of eur 9.7 million or 16.4%), the net sales of the Automotive Business 

Unit were eur 17.5 million (eur 10.1 million, increase of eur 7.4 million or 72.7%) and the net 

sales of the Contract R&D Business Unit were eur 35.1 million (eur 33.1 million, increase of 

eur 2.0 million or 6.0%). 
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� Operating profit amounted to eur 6.8 million (eur 11.7 million, decrease of eur 4.9 million or 

41.6%) and was distributed as follows: Service Business Segment eur 1.0 million (eur 1.6 

million, decrease of eur 0.6 million or 38.1%), Product Business Segment eur 5.7 million 

(eur 9.8 million, decrease of eur 4.1 million or 41.9%) and other businesses eur 0.2 million 

(eur 0.3 million). 

� Cash flow from operations amounted to eur –1.9 million (eur 6.4 million). 

� Equity ratio was 63.0% (57.9%). 

 

The quarterly distribution of the Group’s overall net sales and profit was the following: 

MEUR 4–6/06 1–3/06 10–12/05 7–9/05 4–6/05 

Net sales 54.6 47.7 54.9 54.9 58.1 

Operating profit 6.5 0.3 4.4 9.4 7.2 

Profit before taxes 5.9 0.4 5.1 9.6 7.4 

Net profit 4.3 0.1 4.0 6.6 5.2 

 

Net sales by business unit have developed as follows: 

MEUR 4–6/06 1–3/06 10–12/05 7–9/05 4–6/05 

   Contract R&D 17.9 17.2 16.6 13.4 15.9 

   Automotive 8.8 8.7 10.8 6.2 5.8 

Service Business total 26.7 25.9 27.4 19.6 21.7 

   Test and Automation 27.9 21.8 27.5 35.2 36.3 

Product Business total 27.9 21.8 27.5 35.2 36.3 

Group Total 54.6 47.7 54.9 54.9 58.1 

 

Net sales by market area were as follows: 

MEUR (%) 4–6/06 1–3/06 10–12/05 7–9/05 4–6/05 

Asia 11.0 (20 %) 6.8 (14 %) 13.5 (25 %) 12.4 (23 %) 7.2 (12 %) 

Americas 6.6 (12 %) 7.1 (15 %) 4.5 (8 %) 12.6 (23 %) 12.9 (22 %) 

Europe 37.1 (68 %) 33.8 (71 %) 36.9 (67 %) 29.9 (54 %) 38.0 (65 %) 
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Net sales (external) and earnings development by the business segment were as follows:  

MEUR 4–6/06 1–3/06 10–12/05 7–9/05 4–6/05 

Service Business 

Net sales 

Operating profit 

 

26.7 

  0.8 

 

25.9 

  0.2 

 

27.4 

 0.0 

 

19.6 

  -0.7 

 

21.7 

  0.4 

Product Business 

Net sales 

Operating profit 

 

27.9 

  5.2 

 

21.8 

  0.5 

 

27.5 

  4.8 

 

35.2 

  10.1 

 

36.3 

  6.6 

Other businesses 

Net sales 

Operating profit 

 

  0.0 

 0.6 

 

  0.0 

 –0.4 

 

  0.1 

  –0.4 

 

  0.1 

  –0.0 

 

  0.1 

  0.2 

Eliminations 

Net sales 

Operating profit 

 

  0.0 

  0.0 

 

  0.0 

  0.0 

 

  0.0 

  0.0 

 

  0.0 

  0.0 

 

  0.0 

  0.0 

Total 

Net sales 

Operating profit 

 

54.6 

  6.5 

 

47.7 

  0.3 

 

54.9 

  4.4 

 

54.9 

  9.4 

 

58.1 

  7.2 
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RISKS AND UNCERTAINTIES 

 

Elektrobit observes a risk management policy with the objective of covering risks related to business 

operations, property, agreements, competence, currencies, financing and strategy. The company has 

identified risks and uncertainties related to issues such as strategy, business operations, personnel, 

product development, product liability, property and financing. More information on the risks and 

uncertainties affecting Elektrobit Group can be found on the company’s Web pages at 

www.elektrobit.com/aboutelektrobit. 

 

 

BUSINESS ENVIRONMENT  

 

The sales volume for mobile devices on the global market is estimated to increase by 15% during 

2006 when compared with 2005. Product development based on different product platforms is 

expected to increase due to the faster time-to-market requirements and pressures for the handset 

manufactures to reduce their product development expenses. New product features and the 

introduction of new devices are expected to have an increasing impact on 3G product development 

also during 2006. Deliveries of Symbian-based smart phones grew approximately 70% during the first 

half of 2006 when compared with the corresponding period in 2005. In general, the strong growth of 

the volume of smart phones is expected to continue during 2006. 

 

The growth of the wireless network equipment market is expected to be moderate in 2006. 

 

The operators are expected to continue investing in network capacity and in new network 

technologies (WCDMA, HSDPA) as well as in network optimization. The positive development in the 

wireless network test equipment market is expected to continue during 2006. Delivery lead times in 

production-related test and automation markets are expected to shorten and cost efficiency is 

expected to remain as an essential competitive factor.  

 

In cars, the shares of electronics and software, as well as the use of wireless technologies and the 

number of infotainment applications, are expected to continue to grow. The market for automotive 

software solutions is expected to grow by more than 15% annually (Mercer study 2005, Impact of 

AUTOSAR on the Auto Software and Tools Market). An additional growth factor for the Automotive 

business is the growth of the Personal Navigation Device (PND) market.  
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SERVICE BUSINESS SEGMENT FROM JANUARY TO JUNE 2006 

 

Elektrobit’s service business during the review period comprised the Contract R&D business unit that 

mainly consists of product development services for the telecommunications industry, and the 

Automotive business unit that mainly consists of software development services for the automotive 

industry.  

 

The net sales of the Service Business Segment in January – June 2006 amounted to eur 52.6 million 

(eur 43.2 million) and the operating profit stood at eur 1.0 million (eur 1.6 million). 

 

Contract R&D Business Unit from January to June 2006 

 

The Contract R&D business unit comprised design services and wireless products for mobile 

terminals and base stations, security and defence, industrial and other applications. Product sales 

made up less than 10% of the net sales of the Contract R&D business unit. 

 

The business environment for Contract R&D, particularly with regard to mobile terminals, was under 

intense competition during the reporting period. The market in design services for mobile 

infrastructure base stations has been growing steadily and Elektrobit´s sales of such services were 

significantly higher during the reporting period in comparison with the corresponding period in 2005. 

The other sales of the Contract R&D business unit were slightly under the targets. The net sales of 

the Contract R&D business unit in the reporting period amounted to eur 35.1 million, which was 

below the target but outperformed the corresponding period of the previous year (eur 33.1 million). 

 

Elektrobit continued to focus its efforts on the development and marketing of Series 60 smart phone 

platforms and product programs during the reporting period. In February 2006 Elektrobit announced a 

partnership with Freescale Semiconductors Inc. concerning 3G reference smart phone platforms to 

be offered to Series 60 licensees. Based on the new strategy, the company is also investing in mobile 

WiMAX radio base station platforms, modules and products for building the basis for future growth. 

Product development investments were higher than during the corresponding period in 2005.  

 

Automotive Business Unit from January to June 2006 

 

The Automotive business unit comprises software products and engineering services for the needs of 

the automotive industry. The development services business covers in-car infotainment and body 
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control applications. The sales of products and associated solutions accounted for approximately 

50% of the Automotive business unit’s net sales during the reporting period.  

 

Among other things, the products include the TresosTM product family of HMI (Human Machine 

Interface) design tools and software components, used for the development of electrical control units 

(ECU) for passenger cars, and StreetDirector, which is a hybrid navigation software for smart 

phones, Personal Navigation Devices (PND) and Personal Digital Assistants (PDA). The product 

portfolio forms a solid foundation for future growth within the Automotive business unit especially 

outside the German core market.    

 

Net sales during the period under review amounted to eur 17.5 million (eur 10.1 million) and the 

business developed according to plan. 

 

 

PRODUCT BUSINESS SEGMENT FROM JANUARY TO JUNE 2006 

 

Elektrobit’s product business refers to the Test and Automation business unit. The net sales of the 

product business segment amounted to eur 49.6 million (eur 59.4 million), and the operating profit 

stood at eur 5.7 million (eur 9.8 million). 

 

Test and Automation Business Unit from January to June 2006 

 

The Test and Automation business unit consists of products for network testing, system testing, 

production testing and automation, mainly sold to the manufacturers of mobile terminals and 

networks, network operators, electronics contract manufacturers and research organizations. The 

network testing products consist of measurement, analysis and optimization products sold to 

operators (the Nemo product family). The system testing products mostly comprise radio channel 

simulators and measurement instruments (the PropSim and PropSound product families). The 

production solutions consist of production testing equipment for the different stages of manufacture, 

as well as automation equipment for the handling of electronic products on production lines. The 

product range also covers final assembly systems for mobile terminals. 

 

The net sales of the Test and Automation business unit for the reporting period amounted to eur 49.6 

million (eur 59.4 million). The sales of network testing products (the Nemo product family) slightly 

exceeded the corresponding period in 2005. Sales reduced in the USA in comparison with the 
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corresponding period in 2005, while all the other markets were able to show positive development. 

Net sales of the System Test business unit for the reporting period remained at the same level as 

during the corresponding period of 2005 as the strong second quarter compensated the weak first 

quarter. The sales of production solutions declined in comparison with the corresponding period in 

2005, mostly due to a low season in the deliveries of production automation projects during the first 

quarter and reduced mobile phone test equipment sales.  

 

Product development investments were clearly higher than in the corresponding period in 2005. A 

new product for network troubleshooting - Nemo Q™ - was introduced and the development of new 

product versions for the Nemo Outdoor™, Nemo Analyze™ and Nemo Handy™ products continued. 

A voice quality measurement option for the Nemo Handy™ measurement device for mobile phone 

networks was also introduced in June. R&D investments expanding the application domain and the 

product portfolio of the PropSim radio channel simulator product family continued during the reporting 

period. The sales of the 3GPP LTE (Long Term Evolution) and WiMAX-compliant versions of 

PropSim C8 radio channel simulator, released during the first quarter, progressed well also during the 

second quarter. A significant R&D project to provide a tester for open-architecture-based cellular 

base stations (OBSAI) progressed, and the first tester orders were received. As a result of active 

participation in standardization work, the radio channel model contributed by Elektrobit was included 

in the 3GPP LTE -standard. Series deliveries of the functional production testing device for mobile 

terminals started during the reporting period. The first orders for a new high-speed printed circuit 

board separation device were also received during the reporting period. Product development 

investments were continued with the intention of complementing the product range of new mobile 

terminal production and printed circuit board separation equipment. An extension to the production 

facilities for material handling equipment in China was built during the period. 

 

 

ELEKTROBIT’S STRATEGY UPDATED DURING SPRING 2006 

 

Purpose and Vision 

  

Elektrobit has formulated new "Purpose" and "Vision" statements for the company. The long-term 

business idea called Mission in the past has now been defined as Purpose.  

  

The Purpose of Elektrobit is to enrich people's lives through innovative technologies, products and 

solutions. 
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The Vision of the company is that Elektrobit wants to be a world-leading embedded software and 

hardware company for selected wireless and automotive environments. 

   

Strategy and Business Segments from July 1st 2006 

  

The Strategy of Elektrobit is to focus on high-growth businesses: the 3G smart phone reference 

design business, IP radio base station module business and automotive software business. In order 

to further strengthen the Network Test unit, as well as the System Test and Production Solutions 

units that mainly serve the mobile terminal industry, the company has decided to seek long-term 

industrial arrangements for them. 

  

At this stage, Elektrobit will focus on two key businesses: "Wireless Communications Solutions" and 

"Automotive Software." From the 3rd quarter of 2006 onwards these will form two Business 

Segments in Elektrobit. A third Business Segment, "Test & Automation", will be set up at the same 

time encompassing the Network Test, System Test and Production Solutions units mentioned above. 

  

Elektrobit will build its success on a combination of three technical strengths: world's leading know-

how of wireless technologies, system architectures and embedded computing. 

 

Business units from July 1st 2006 

  

The Wireless Communications Solutions Business Segment is composed of mobile terminal R&D 

services and 3G smart phone reference design business under the name Mobile Terminal Solutions 

business unit, and infrastructure-related R&D services, as well as standard-based products sold to 

the telecommunications OEM vendors under the name Radio Network Solutions business unit. 

  

A major part of the business is planned to be based on a S60 3G smart phone reference design 

platform where the company recently announced the use of Freescale as one of its chipset partners.  

  

A new important investment area for the company under this business segment will be the 

development of IP radio infrastructure products, spearheaded by mobile WiMAX (IEEE 802.16e) 

base station modules. 
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The Automotive Software Business Segment contains in-car software products and engineering 

services for the automotive industry, with the car equipment (Tier 1) suppliers and the leading car 

manufacturers as the customers. 

  

Elektrobit has decided to develop each of the Network Test, System Test and Production Solutions 

businesses separately and continue to make efforts to ensure the performance of these businesses 

according to the company’s objectives. At the same time, Elektrobit will seek industrial partners for 

them to further ensure their long-term competitiveness. In other words, for each of the Network Test, 

System Test and Production Solutions businesses individually, finding a strong industrial partnership 

or constellation in the future is planned, and selling the businesses is not excluded either. 

 

 

ELEKTROBIT’S REPORTING IS BASED ON THE FOLLOWING SEGMENTS FROM JULY 1, 2006 

ONWARDS: 

 

 BUSINESS SEGMENTS 

 

Wireless Communications 
Solutions  

Automotive Software  Test and Automation  

Mobile Terminal Solutions Automotive Software Network Test 

Radio Network Solutions   System Test 

B
U

S
IN

E
S

S
 

U
N

IT
S

 

    Production Solutions 

 

 

BALANCE SHEET AND FINANCING 

 

The figures presented in the balance sheet of June 30, 2006, have been compared with the balance 

sheet of December 31, 2005 (eur 1,000). 

 6/2006 12/2005 

Non-current assets 68 518 68 681 

Inventories 14 487 17 452 

Accounts and other receivables 58 567 46 937 

Financing securities, cash and bank 

deposits 

46 761 60 577 

Current assets total 119 814 124 966 
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Total assets 188 333 193 647 

   

Share capital 12 941 12 941 

Other equity 102 377 107 249 

Minority interest 1 888 1 785 

Total shareholders’ equity  117 206 121 976 

Long-term liabilities 25 152 26 480 

Short-term liabilities 45 975 45 191 

Total shareholders’ equity and liabilities 188 333 193 647 

 

Cash flow from operations during the period under review was as follows: 

+ net profit +/- adjustment of accrual basis items eur + 11.6 million 

  

- increase in net working capital eur –9.1 million 

- interest, taxes and dividends eur –4.4 million 

= cash generated from operations eur –1.9 million 

- net cash used in investment activities eur –1.2 million 

- net cash used in financing  eur –10.8 million 

= net change in cash and cash equivalents eur –13.8 million 

 

 

The timing of the deliveries to the end of the reporting period seasonally added to the accounts 

receivables and hence increased the working capital. 

 

The amount of accounts and other receivables, booked in current receivables, was eur 58.6 million 

(eur 46.9 million on December 31, 2005), while accounts and other payables, booked in interest-free 

current liabilities, and stood at eur 32.0 million (eur 32.3 million December 31, 2005). 

 

The amount of non-depreciated consolidation goodwill at the end of the period under review was eur 

9.2 million (eur 9.2 million December 31, 2005) and depreciation on business acquisitions during the 

reporting period amounted to a total of eur 1.1 million (eur 1.0 million during the first quarter of 2005). 
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The amount of net investments in the period under review was eur 3.1 million, consisting entirely of 

replacement investments. The total amount of depreciation during the period under review was eur 

4.9 million, including eur 1.1 million of depreciation owing to business acquisitions. 

 

The Group’s other long-term investments include an investment portfolio with a book value of 

approximately eur 10.1 million, which mainly consists of long-term bonds. The portfolio is valued at 

market value on June 30, 2006. 

 

The amount of interest-bearing debt at the end of the reporting period was eur 31.3 million. The 

distribution of net financing expenses on the income statement was the following: 

 

interest, dividend and other financial income eur + 0.9 million 

interest expenses eur –1.0 million 

foreign exchange gains and losses eur –0.5 million 

 

The company’s equity ratio at the end of the period was 63.0% (compared with 64.2% at the end of 

2005).  

 

The figures from the period under review do not include any statutory reserves referred to in Chapter 

5, Section 14 of the Accounting Act. 

 

The Group follows a currency strategy, the objective of which is to ensure the margins of business 

operations in changing market circumstances by minimizing the influence of exchange rates. In 

accordance with the principles of the currency strategy, the coming 12-month net cash flow of the 

currency in question is hedged. The net cash flow is determined on the basis of sales receivables, 

payables, the order book and the budgeted net currency cash flow. The hedged foreign currency 

exposure at the end of the review period was equivalent to eur 14.4 million.  

 

 

ENVIRONMENTAL FACTORS 

 

Elektrobit’s own business operations mostly focus on the product design, assembly and marketing. 

This represents a minor part of the environmental impact over the entire life span of the final 

products. Products manufactured by the Group have minor environmental impact. The Group has 

had ISO14001 certified management systems since 2001, in addition to the Group, mainly in the 
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Group’s production units. The requirements of WEEE recycling and ROHS material directives are 

taken into consideration in the group’s products.  

 

 

PERSONNEL 

 

Elektrobit employed an average of 1,791 people between January and June. At the end of June 

Elektrobit had 1,885 employees (1,684 at the end of 2005). Product development engineers 

constitute a significant part of the personnel.  

 

 

OPTION RIGHTS 

 

I. The Annual General Meeting on 17 March 2005 decided that option rights be granted to Elektrobit 

Group’s management and a subsidiary fully owned by Elektrobit Group Plc.  The Board of Directors 

has exercised its right fully and granted 4,500,000 option rights to Elektrobit Group’s management 

and a subsidiary fully owned by Elektrobit Group Plc. 

 

Subscriptions made using the 2005 option rights may increase the share capital of Elektrobit Group 

Plc. by a maximum of eur 450,000 and the number of shares by a maximum of 4,500,000.  

 

II. The Annual General Meeting on 15 March 2006 decided that option rights with a commitment to 

shareholding be granted to Elektrobit Group Plc.'s new directors.  

  

The number of option rights granted is 1,750,000 in total, of which 750,000 were granted to the 

Chairman of the Board and 1,000,000 were granted to the Managing Director.  

 

Subscriptions made using the said option rights may increase the share capital of Elektrobit Group 

Plc. by a maximum of eur 175,000 and the number of shares by a maximum of 1,750,000 new 

shares.  
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BOARD OF DIRECTORS’ AUTHORIZATIONS BY THE END OF THE REPORTING PERIOD 

 

The Board of Directors was authorised by the General Meeting of Shareholders held on March 15, 

2006, to decide on a new issue or to take convertible loans in one or more instalments. In the new 

issue or taking of convertible loans a right can be given to subscribe for a maximum total of 

21,332,538 shares, the accounting par value equivalent of which is eur 0.10 per share, and from 

which a maximum of 5,000,000 shares may be used to create incentives for the personnel. On the 

basis of the authorisation, the share capital may be increased by a maximum of eur 2,133,253.80. 

The total proposed amount corresponds to less than 20 per cent of the currently registered share 

capital and the total voting rights. The authorisation is valid until the next following Annual General 

Shareholders' Meeting, however no later than 15 March 2007. 

  

The authorisation contains a right to deviate from the shareholders’ pre-emptive right of subscription 

for new shares and convertible loans rights set out in Chapter 4, Section 2 of the Companies Act, as 

well as a right to decide on the persons entitled to subscription, the terms of subscription and the 

terms of the convertible loans. In addition, the authorisation contains a right to decide on subscription 

prices. Deviation from the shareholders' pre-emptive subscription rights requires that there is an 

important financial reason for this, such as an arrangement connected with the development of the 

Company's business or capital structure or financing acquisitions, or an incentive arrangement for the 

personnel. Resolution to this effect shall not, however, be made for the benefit of a party belonging to 

the inner circle of the company as defined in Chapter 1, Section 4, Subsection 1 of the Companies' 

Act. When the share capital is increased in a way other than on the basis of a convertible loan, the 

Board of Directors is authorised to decide that the shares may be subscribed against a contribution in 

kind by means of set-off or otherwise with specific terms.  

 

The authorisation remains unutilized in whole. 

 

 

NOTIFICATIONS IN ACCORDANCE WITH CHAPTER 2, SECTION 9 OF THE SECURITIES 

MARKET ACT 

 

There were no changes in ownership during the period under review that would have caused an 

obligation of disclosure in accordance with Chapter 2, Section 9 of the Securities Market Act. 
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BOARD OF DIRECTORS AND AUDITOR 

 

The Annual General Shareholders’ Meeting was held on March 15, 2006. The meeting resolved that 

the Articles of Association be amended to allow the number of Board members to vary between 3-7. 

The meeting also decided that the number of Board members should be as current - six. The meeting 

re-elected Tapio Tammi, Matti Lainema and Juha Sipilä to the company’s Board of Directors and 

appointed Juha Hulkko, M.Sc.Tech., eMBA, J.T. Bergqvist, D.Tech. and Jukka Harju M.Sc.Tech., 

M.Sc.Econ. as new members of the Board. At its assembly meeting held on March 15, 2006, the 

Board of Directors elected J.T. Bergqvist as the Chairman of the Board. 

 

The authorized accounting firm Ernst & Young Oy was elected as the company’s auditor, with Rauno 

Sipilä, Authorized Public Accountant, as the primarily responsible auditor.  

 

 

THE CEO OF THE GROUP 

 

Pertti Korhonen, M.Sc.Tech., began as the CEO of the Group from June 1, 2006 onwards as the term 

of Juha Hulkko came to an end.  

 

 

DIVIDEND IN 2005 

 

The Annual General Shareholders’ Meeting held on March 15, 2006, resolved that, in accordance 

with the Board of Directors’ proposal dividend of eur 0.07 per share, a total of eur 9,058,888.30 be 

distributed for the financial period of 2005. 

 

 

EVENTS AFTER THE REPORTING PERIOD 

 

Elektrobit has signed two Memoranda of Understanding concerning its Wireless Communications 

Solutions business segment. The first is done by the Mobile Terminal Solutions business unit and 

covers the partnered ODM delivery of a mobile terminal product based on the earlier announced 3G 

smart phone reference design for a major handset manufacturer. The second, done by the Radio 

Network Solutions business unit, concerns the supply of mobile WiMAX-standard-based module 

products to a major telecommunications provider.  
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OUTLOOK FOR THE FINANCIAL YEAR 2006 AND ITS SECOND HALF 

 

Elektrobit will invest considerably in the new product development as well as in the development of 

the production partnering capability stipulated by the new business model, called forth by the above 

mentioned MoU’s.  The total investment increase during the second half of 2006 is approximately eur 

10 million. 

 

A part of the Elektrobit development resources used in the R&D services business model will be 

directed to the development of the new business model and products. This, in turn, will have an 

impact on the net sales and earnings development of the rest of the year. The new projects are 

expected to accumulate turnover starting from the end of 2007.  

 

While the company is going through a major business change defined by the new strategy, it refrains 

from providing quarterly steering.    

 

The group estimates the net sales for 2006 will remain substantially on the same level as 2005. The 

whole-year operating profit is expected to be less than half of the operating profit level of 2005. 

 

In Oulunsalo, August 2, 2006 

 

Elektrobit Group Plc. 

The Board of Directors 
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Further Information: 

 

Pertti Korhonen 

CEO 

Elektrobit Group Plc. 

Tel. +358 40 344 3889 

 

Seppo Laine 

CFO 

Elektrobit Group Plc. 

Tel. +358 40 344 2250 

 

Maija-Liisa Fors 

Director, Investor Relations 

Elektrobit Group Plc. 

Tel. +358 40 344 2875 

 

 

Distribution: 

Helsinki Stock Exchanges 

Main media offices 

 

 



  

 Stock Exchange Release 

 17 

ELEKTROBIT GROUP PLC. / VAT NUMBER: FI10041295 / BUSINESS ID: 1004129-5 / OULUNSALO 

P.O.BOX 45, AUTOMAATIOTIE 1, FIN-90461 OULUNSALO, FINLAND 
TEL: + 358 40 344 2000 / FAX: +358 8 570 1301 / WWW.ELEKTROBIT.COM 

INVITATION TO PRESS CONFERENCE  

 

Elektrobit will hold a press conference for media, analysts and institutional investors concerning the 

Interim Report January-June 2006 on August 2, 2006, as follows:  

  

In Helsinki at 2.00 pm. (EET)  

Restaurant Savoy  

Eteläesplanadi 14  

Salikabinetti, 7th floor  

Helsinki  

  

The conference will be audio webcast and published live on the Internet on http://webcast.digital-

one.fi/elektrobit/webcast/. There will be a possibility to present questions in place as well as by calling 

to the conference call number +358 203 65955. An on-demand version of the audio webcast will be 

available after the conference on Elektrobit’s website www.elektrobit.com/investors. 

 

The presentation material (pdf file) will be available from 8.00 am (EET) on August 2, 2006, on the 

same address.  

  

 

Welcome, 

 

Maija-Liisa Fors 

Director, Investor Relations  

Elektrobit Group Plc.  

Tel. +358 40 344 2875  

 

 

FINANCIAL REPORTING IN 2006 

 

The results of the third quarter will be published on November 1, 2006.  
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ELEKTROBIT GROUP PLC’S INTERIM REPORT JANUARY – JUNE 2006 

(unaudited) 

 

The interim report has been prepared in accordance with recognition and measurement principles of 

IFRS. 

 

CONSOLIDATED INCOME STATEMENT (MEUR)  1–6/2006 1–6/2005 1–12/2005 

 6 months  6 months  12 months  

    

NET SALES 102.3 102.7 212.5 

Other operating income 0.9 0.8 2.6 

Change in work in progress and finished goods 1.2 3.3 -0.2 

Work performed by the undertaking for its own 

purpose and capitalized 0.1 0.2 0.2 

Expenses –92.7 –90.0 –179.1 

Depreciation  –4.9 –5.3 –10.5 

OPERATING PROFIT 6.8 11.7 25.5 

Financial income and expenses –0.6 0.3 1.1 

PROFIT BEFORE TAX 6.3 12.0 26.6 

Income tax –1.8 –3.6 –7.8 

NET PROFIT 4.4 8.4 18.8 

Attributable to    

  Equity holders of the parent 4.3 8.4 19.0 

  Minority interest 0.1 0.0 –0.1 

    

Earnings per share EUR    

  Basic earnings per share 0.03 0.06 0.15 

  Diluted earnings per share 0.03 0.06 0.15 
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CONSOLIDATED BALANCE SHEET (MEUR) June 30  

2006 

June 30  

2005 

Dec 31  

2005 

    

ASSETS    

Non-current assets    

  Tangible assets 32.2 37.2 32.2 

  Intangible assets 21.2 23.2 22.5 

  Investments 10.3 10.6 10.8 

  Receivables 1.7 0.0 0.0 

  Deferred tax assets 3.2 3.9 3.2 

Non-current assets total 68.5 74.9 68.7 

Current assets    

  Inventories 14.5 18.6 17.5 

  Trade and other receivables 58.6 56.4 46.9 

  Other short-term deposits 8.9 16.7 18.4 

  Cash at banks and in hand 37.9 30.2 42.2 

Current assets total 119.8 121.8 125.0 

TOTAL ASSETS 188.3 196.8 193.6 

    

EQUITY AND LIABILITIES    

Equity attributable to equity holders of the parent    

  Share capital 12.9 12.9 12.9 

  Other equity 102.4 96.5 107.2 

Minority interest 1.9 2.3 1.8 

Total equity 117.2 111.7 122.0 

Non-current liabilities    

  Interest-bearing liabilities 17.3 25.0 17.9 

  Other liabilities 0.1 0.0 0.0 

  Deferred tax liabilities  7.8 7.6 8.6 

Non-current liabilities total 25.2 32.6 26.5 

Current liabilities    

   Interest-bearing liabilities 14.0 12.8 12.9 

  Trade and other payables 32.0 39.6 32.3 

Current liabilities total 46.0 52.5 45.2 

TOTAL EQUITY AND LIABILITIES  188.3 196.8 193.6 
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CONSOLIDATED STATEMENT OF 

CHANGES IN  EQUITY  (MEUR) 

      

       

A = Share capital       

B = Share premium        

C = Retained earnings       

D = Net profit for the period       

E = Minority interest       

F = Total equity       

 

 A B C D E F 

       

Shareholders’ equity 1.1.2005 (IFRS) 12.9 64.6 31.1  2.3 110.9 

  Profit for the period    3.2  3.2 

  Dividend distribution   –7.8   –7.8 

  Translation difference   0.1  0.0 0.1 

Shareholders’ equity 31.3.2005 (IFRS) 12.9 64.6 23.4 3.2 2.3 106.4 

  Profit for the period    5.2  5.2 

  Translation difference   0.1  –0.0 0.1 

  Others   0.0   0.0 

Shareholders’ equity 30.6.2005 (IFRS) 12.9 64.6 23.6 8.4 2.3 111.7 

       

Shareholders’ equity 1.1.2006 (IFRS) 12.9 64.6 42.7  1.8 122.0 

  Profit for the period    0.1  0.1 

  Dividend distribution   –9.1   –9.1 

  Share-related compensation   0.1   0.1 

  Translation difference   –0.1  0.1 –0.1 

  Others   0.0   0.0 

Shareholders’ equity 31.3.2006 (IFRS) 12.9 64.6 33.6 0.1 1.9 113.0 

  Profit for the period    4.3  4.3 

  Share-related compensation   0.2   0.2 

  Translation difference   –0.3  0.0 –0.3 

  Others   –0.0   –0.0 

Shareholders’ equity 30.6.2006 (IFRS) 12.9 64.6 33.5 4.3 1.9 117.2 
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CONSOLIDATED CASH FLOW STATEMENT  

(MEUR) 

1–6/2006 1–6/2005 1–12/2005 

 6 months  6 months  12 months  

    

CASH FLOW FROM OPERATING ACTIVITIES    

Net profit for the accounting period 4.3 8.4 19.0 

Adjustment of accrual basis items 7.3 8.7 16.8 

Cash flow before change in net working capital 11.6  17.0 35.7 

Change in net working capital  –9.1 –5.8 –1.5 

Cash flow before financial items and taxes 2.5  11.2 34.2 

Interest paid on operating activities –1.1 –2.2 –3.1 

Interest received from operating activities 0.6 2.4 4.4 

Other financial income and expenses, net received 0.0 0.0 0.0 

Income taxes paid  –3.9 –5.1 –9.2 

NET CASH FROM OPERATING ACTIVITIES –1.9  6.4 26.3 

    

CASH FLOW FROM INVESTING ACTIVITIES    

Purchase of tangible and intangible assets - –1.4 –4.5 –5.4 

Proceeds from sale of tangible and intangible assets + 0.1 0.1 0.5 

Purchase of investments - –2.6 –1.5 –3.3 

Proceeds from sale of investments + 2.8 1.4 3.0 

NET CASH USED IN INVESTING ACTIVITIES –1.2 –4.6 –5.3 

    

CASH FLOW FROM FINANCING ACTIVITIES    

Change of loans –0.1 –0.5 –4.2 

Repayment of  finance lease liabilities –1.6 –1.9 –3.6 

Dividends paid - –9.1 –7.8 –7.8 

NET CASH FROM FINANCING ACTIVITIES –10.8  –10.1 –15.6 

    

NET CHANGE IN CASH AND CASH EQUIVALENTS –13.8 –8.3 5.5 

Cash and cash equivalents at beginning of period 60.6 55.1 55.1 

Cash and cash equivalents at end of period 46.8 46.8 60.6 
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SEGMENT INFORMATION (MEUR)   1–6/2006 1–6/2005 1–12/2005 

 6 months  6 months  12 months  

Service segment    

  Net sales to external customers 52.6 43.2 90.2 

  Net sales to other segments 2.9 5.9 10.7 

  Net sales total 55.5 49.1 100.9 

    

  Operating profit 1.0 1.6 0.9 

    

Product segment    

  Net sales to external customers 49.6 59.4 122.1 

  Net sales to other segments 0.3 0.1 0.4 

  Net sales total 49.9 59.5 122.4 

    

  Operating profit 5.7 9.8 24.7 

    

Common functions    

  Net sales to external customers 0.1 0.1 0.2 

  Net sales to other segments 3.0 2.9 5.4 

  Net sales total 3.1 3.1 5.7 

    

  Operating profit 0.2 0.3 -0.1 

    

Eliminations    

  Net sales to external customers 0.0 0.0 0.0 

  Net sales to other segments –6.2 –9.0 –16.5 

  Net sales total –6.2 –9.0 –16.5 

    

  Operating profit 0.0 0.0 0.0 

    

Group total    

  Net sales to external customers 102.3 102.7 212.5 
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  Operating profit 6.8 11.7 25.5 

 

 

Net sales of geographical segments (MEUR)   1–6/2006  1–6/2005 1–12/2005 

 6 months  6 months  12 months  

Net sales    

  Europe 70.9 72.3 139.1 

  Americas 13.7 18.4 35.5 

  Asia 17.8 12.1 37.9 

Net sales total 102.3 102.7 212.5 

 

 

INCOME STATEMENT BY 

QUARTER (MEUR) 

4–6/ 

2006 

1–3/ 

2006 

10–12/ 

2005 

7–9/ 

2005 

4–6/ 

2005 

 3 months  3 months  3 months  3 months  3 months  

      

NET SALES 54.6 47.7 54.9 54.9 58.1 

Other operating income 0.4 0.5 1.4 0.3 0.3 

Change in work in progress and 

finished goods 1.3 –0.1 –5.6 2.1 0.6 

Work performed by the 

undertaking for its own purpose 

and capitalized –0.0 0.1 0.1 0.0 0.2 

Expenses –47.3 –45.4 –43.8 –45.3 –49.0 

Depreciation  –2.5 –2.5 –2.6 –2.6 –2.9 

OPERATING PROFIT 6.5 0.3 4.4 9.4 7.2 

Financial income and expenses –0.7 0.1 0.7 0.2 0.2 

PROFIT BEFORE TAX 5.9 0.4 5.1 9.6 7.4 

Income tax –1.6 –0.3 –1.4 –2.9 –2.2 

NET PROFIT 4.3 0.1 3.8 6.7 5.2 

Attributable to      

  Equity holders of the parent 4.3 0.1 4.0 6.6 5.2 

  Minority interest 0.0 0.1 –0.2 0.1 –0.0 
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BALANCE SHEET BY 

QUARTER (MEUR) 

June 30  

2006 

March 31  

2006 

Dec 31 

2005 

Sept 30 

2005 

June 30  

2005 

      

ASSETS      

Non-current assets      

  Tangible assets 32.2 32.0 32.2 36.9 37.2 

  Intangible assets 21.2 21.7 22.5 23.0 23.2 

  Investments 10.3 10.7 10.8 11.0 10.6 

  Receivables 1.7 1.6 0.0 0.0 0.0 

  Deferred tax assets 3.2 4.0 3.2 3.2 3.9 

Non-current assets total 68.5 70.0 68.7 74.1 74.9 

Current assets      

  Inventories 14.5 13.9 17.5 21.3 18.6 

  Trade and other receivables 58.6 48.0 46.9 58.1 56.4 

  Other short-term deposits 8.9 21.5 18.4 16.8 16.7 

  Cash at bank and in hand 37.9 30.1 42.2 32.2 30.2 

Current assets total 119.8 113.4 125.0 128.4 121.8 

TOTAL ASSETS 188.3 183.4 193.6 202.4 196.8 

      

EQUITY AND LIABILITIES      

Equity attributable to equity 

holders of the parent      

  Share capital 12.9 12.9 12.9 12.9 12.9 

  Other equity 102.4 98.2 107.2 103.4 96.5 

Minority interest 1.9 1.9 1.8 2.0 2.3 

Total equity 117.2 113.0 122.0 118.4 111.7 

Non-current liabilities      

  Interest-bearing liabilities 17.3 17.8 17.9 24.2 25.0 

  Other liabilities 0.1 0.1 0.0 0.0 0.0 

  Deferred tax liabilities  7.8 8.3 8.6 7.5 7.6 

Non-current liabilities total 25.2 26.2 26.5 31.8 32.6 

Current liabilities      

Interest-bearing liabilities 14.0 12.1 12.9 12.0 12.8 

Trade and other payables 32.0 32.2 32.3 40.3 39.6 

Current liabilities total 46.0 44.2 45.2 52.3 52.5 
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TOTAL EQUITY  AND 

LIABILITIES  188.3 183.4 193.6 202.4 196.8 

 

 

FINANCIAL PERFORMANCE RELATED RATIOS  1–6/2006 1–6/2005 1–12/2005 

 6 months  6 months  12 months  

    

INCOME STATEMENT (MEUR)    

Net sales  102.3 102.7 212.5 

Operating profit 6.8 11.7 25.5 

    Operating profit, % of net sales 6.7 11.4 12.0 

Profit before tax 6.3 12.0 26.6 

    Profit before tax, % of net sales 6.1 11.7 12.5 

Net profit 4.3 8.4 19.0 

    

PROFITABILITY AND OTHER KEY FIGURES    

Return on equity % (ROE) 7.4 15.0 16.2 

Return on investment % (ROI) 9.0 18.8 20.0 

Interest-bearing net liabilities, (MEUR) –15.5 –9.0 –29.8 

Net gearing, % –13.2 –8.0 –24.5 

Equity ratio, % 63.0 57.9 64.2 

Gross investments, (MEUR) 6.3 6.0 11.9 

Gross investments, % of net sales 6.1 5.8 5.6 

Average personnel during the period 1791 1605 1647 

Personnel at the period end 1885 1653 1684 

    

    

AMOUNT OF SHARE ISSUE ADJUSTMENT 

(1,000 pcs) 

June 30  

2006 

June 30  

2005 

Dec 31 

2005 

    

At the end of period *) 129 413 129 413 129 413 

Average for the period *) 129 413 129 413 129 413 

Average for the period diluted with stock options 129 413 129 415 129 413 
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STOCK-RELATED FINANCIAL RATIOS (EUR) 1–6/2006  1–6/2005 1–12/2005 

 6 months  6 months  12 months  

    

Basic earnings per share 0.03 0.06 0.15 

Diluted earnings per share 0.03 0.06 0.15 

Equity *) per share 0.89 0.85 0.93 

  *) Equity attributable to equity holders of 

    the parent 

 

  

 

 

MARKET VALUES OF SHARES (EUR) 1 –6/2006 1–6/2005 1–12/2005 

    

Highest 2.56 3.15 3.15 

Lowest 1.89 2.44 1.82 

Average 2.23 2.79 2.53 

At the end of period 2.22 2.47 1.87 

    

Market value of the stock, (MEUR) 287.3 319.6 242.0 

Trading value of shares, (MEUR) 48.6 50.7 117.2 

Number of shares traded, (1,000 PCS) 21 767 18 170 46 374 

Related to average number of shares % 16.8 14.0 35.8 

    

 

SECURITIES AND CONTINGENT LIABILITIES 

(MEUR) 

June 30  

2006 

June 6  

2005 

Dec 31 

2005 

    

AGAINST OWN LIABILITIES    

  Floating charges 28.8 28.8 28.8 

  Mortgages 19.7 19.7 19.7 

  Pledges 7.3 7.6 7.5 

    

Mortgages are pledged for liabilities totalled 22.0 24.6 23.0 
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OTHER DIRECT AND CONTINGENT 

LIABILITIES 

Rental liabilities    

   Falling due in the next year 3.9 2.4 3.2 

   Falling due after one year 3.7 2.5 4.7 

    

Repurchase commitments 0.9 0.3 1.1 

    

NOMINAL VALUE OF CURRENCY 

DERIVATIVES (MEUR) 

June 30  

2006 

June 30  

2005 

Dec 31 

2005 

    

Foreign exchange forward contracts    

   Market value 0.2 –0.1 –0.1 

   Nominal value 14.4 13.6 17.0 

Purchased currency options    

   Market value  0.1 0.1 

   Nominal value  3.0 6.1 

Sold currency options    

   Market value  –0.1 –0.1 

   Nominal value  6.0 12.2 

 

 

 

 


